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« ...1 am led to wonder if the compilers of the first 
Report of the Company one hundred years ago could 
possibly have visualised a year such as 1936 in which we 
transacted business and settled losses in 100 different 
countries and in 46 differing currencies. They couid not 
have anticipated the vastness of our world-wide operations; 
that our protection should embrace, amongst many other 
items, the most northerly cinema in the world, in Greenland; 
the most southerly cinema, in South Georgia, on the verge 
of the Antarctic; that we should be insuring property two 
miles above sea-level, in the Andes; and nearly 700 feet 
below sea-level, in- Palestine; that our interests should 
extend to Gaza, where Samson lived and died; to Tarsus, 
the birthplace of St. Paul; to Iceland; to the land of the 
Midnight Sun; to the foothills of the Himalayas; and to 
furthest Patagonia. 




















“There is here, indeed, a vision of world-wide service 
which the name ‘The Liverpool and London and Globe’ 
connotes.” 










(Mr. A. E. Pattinson, Chairman of The Liverpool and London and Globe 
Insurance Co., Ltd., at the 101st Ann! General Meeting, 19th May, 1937.) 





London: 


Head Office: . . Se . z Si 
for all insurance needs RSE TEER... 
be ; ee - 5) “2 


1 Dale Street, Liverpool, 2. 
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A complete British Empire and 
Foreign Ranking Service 















Head Office, St. Andrew Square, Edinburgh 
249 BRANCHES THROUGHOUT SCOTLAND 
LONDON OFFICES : 

CITY: 3 Bishopsgate, E.C. 2 

8 West Smithfield, E.C. 1 
DRUMMONDS: 49 Charing Crass, S.W. 1 


WESTERN: Burlington Gardens, W. 1 
(Formerly Branch of Bank of England) 


BOND STREET: 64 New Bond St, W. 1 


Royal Bank 
of Scotland 


(Incorporated by Royal Charter, 1727) 


Ceneral Manager: WILLIAM WHYTE 
TOTAL ASSETS £81,840,596 
Associated Bank: WILLIAMS DEACON’S BANK LTD. 


(Members of the London Bankers’ Clearing House.) 























ALEXANDERS DISCOUNT CO. 


LIMITED, 
24 Lombard Street, E.C. 3. 


Capital Authorised — - : - £1,800,000 
Capital Subscribed — - . -  1.800,000 
Paid-up Preference Shares - - 200,000 
Paid-up Ordinary Shares - - 800,000 
Reserve Fund - - - - 1,000,000 


DIRECTORS. 
Courn FrevertcK CaMpeett, Chairman. 
GroRGE CLEVERLY ALEXANDER 
Sir Austin Evwarp Harris, W.BLEL 
Eric Gore Browne, D.S.O. 
Frank NewcoMes. 
Ropert ALEXANDER. 
AManager—F. Newcome 
Sub-Manager—B. F. Crewpson, C.B8E, 
Secretary—P. C. Tone 


. 


Approved Mercantile Bills discounted. | Loans 
granted on negotiable securities. Money received 
on deposit at call and short notices at current 
market rates, as advertised from time to time in 
the daily papers. For longer periods on specially 
agreed terms. 


The Company deals in British Treasury Bills 
of any maturity. 
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PAY BY CHEQUE 
FOR SAFETY AND 
CONVENIENCE 


A banking account not only supplies a 
record of financial transactions, but the 
use of cheques also provides evidence 
that accounts have been paid. These 
and other advantages of transacting 
business through a Bank are explained 
in the booklet ** What a Bank Does.”’ Ask 


for a free copy at any of our branches 


DISTRICT 
BANK 


LIMITED. 


HEAD OFFICE: SPRING GARDENS, MANCHESTER, 2 
PRINCIPAL LONDON OFFICE: 75 CORNHILL, E.C. 3 





Over 550 Branches 
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BARCLAYS 
BAN 


LIMITED | 
54 Lombard St., London, E.C.3 | 











Head Office: 
WORLD-WIDE BANKING SERVICE |} 


The Barclays group of Banks has Branches in 
many parts of the Empire and elsewhere and 
is represented by Agents and Correspondents 
throughout the World. This extensive 
organisation is placed at the disposal of cus- 
tomers desirous of transacting any description 
of domestic or foreign banking business. 

Full particulars of all the services which the 
Bank places at the disposal of its customers 
can be obtained on application to any Branch 


Manager. 


OVER 2,000 BRANCHES IN ENGLAND AND WALES 


and ‘Trustee Business 


undertaken. 


Executor 


Chief Trustee Office: 

















37 King William Street, London, E.C.4 | 
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The Banking Outlook 
A Better Use for Money 


Ir would have been remarkable if the expansion in our home 
trade during the past four years had not brought about a 
better enquiry for banking accommodation, and while, as I 
shall mention later, the increase which has taken place in 
bankers’ loans and advances may not have been fully in 
proportion to the expansion which has taken place in business 
as a whole, it must have been sufficient during the past two 
years to exert a moderately favourable influence upon 
banking profits. 

The half-yearly statements of the leading banks have now 
been published, showing the position at June 3oth last, 
and before commenting upon the inwardness of the figures, 
it may be useful to show how the statement as regards 
deposits, loans and investment holdings compares with 
June 30th of last year, so far at all events as the Big Six 
are concerned. 








Deposits. 
June 30th, June 30th, 
1936. 1937. 
Barclays 414,236,680 429,583,855 
Martins 91,951,096 90,1§8,135 
Lloyds 39525745777 413,0723775 
Midland .. 467,452,184 487,595,481 
National Provincial 308,223,866 312,492,318 
Westminster 356,416,370 364,872,077 
£2,033,854,973 £2:097,774,641 
ADVANCES, 
June 30th, June 30th, 
1936. 1937. 
Barclays 1753548,442 198,592,985 
Martins 34,798,742 43:416,925 
Lloyds 1§5,280,531 164,476,226 
Midland — 191,859,141 214,387-887 
National Provincial 121,439,650 133,699,727 
Westminster 126,511,021 140,057,678 





£805,4375527  £,894,631,528 





INVESTMENTS. 


June 30th, June 30th, 


1936. 1937. 
Barclays 117,058,532 114,739,115 
Martins 3557235315 27:7835575 
Lloyds 105,009,983 112,701,917 
Midland ei 120,990,284 117,998 656 
National Provincial 88,107,327 87,512,372 
Westminster 106,358,592 112,755,963 





£5735248,033 £57354915593 


GROWTH IN Deposits. 


Once again there is a substantial increase to note in the 
total of deposits, the expansion for the twelve months, in 
the case of the six banks mentioned in the table, being about 
£64,000,000. There are two things, however, which should 
be noted with regard to this expansion in deposits. In the 
first place, the growth is not nearly so pronounced as a 


‘ twelvemonth ago when, as compared with the position on 


June 30th, 1935, the figures for 1936 showed a rise in deposits 
of nearly £150,000,000. The second point is that, while the 
growth in deposits continues, it is now more closely connected 
with the rise in loans and advances than was the case a few 
years ago, when the great expansion in deposits was almost 
unaccompanied by any rise in the loans, and was more 
directly connected with expansion of credit, largely as a 
tesult of the early operations of the Exchange Equalisation 
Account. In that respect, therefore, we are returning a 
little more nearly to normal conditions, though it cannot be 
too strongly emphasised that they are by no means normal 
at present. 

It is also perhaps worth noting that, if the position at 


June 30th last were compared with December 31st of last 
year, deposits would show a slight decrease. That, however, 
is not an unusual movement when the June 30th figures 
are compared with the end-of-the-year figures. 


EXPANSION IN LOANS. 


So far as the past half-year is concerned, undoubtedly a 
good feature is the rise of nearly £90,000,000 in the loans 
and advances by the six banking institutions enumerated in 
the foregoing tables. At the same time, I am inclined to 
think it would be unwise to jump to the conclusion that 
this rise in banking advances as a whole for the past half-year 
is to be attributed to trade activity in the heavy industries, 
It must not be forgotten that there-has been a great deal of 
financial as well as commercial activity, and of the present total 
of banking advances, something like £40,000,000 is repre; 
sented by the credits lent to France, and repayable at 
the end of this year, while other borrowers have included 
home corporations, private individuals, stockbrokers and 
so forth. 
INDUSTRIAL CHANGES. 

Doubtless, there has also been a good increase in advances 
to the trade in connexion with the carrying of larger stocks, 
but undoubtedly a feature of the present commercial 
situation in its relation to banking is the change which 
has taken place in the financial position of the very large 
industries. As the result of combines and improved organ- 
isation, many of these concerns have now very large 
resources in investment securities, so that, when these are 
standing, as they have recently been standing, at well over 
par, the tendency has been to realise securities to meet 
any financial needs. Indeed no small part of the setback 
which took place in the British Funds a few weeks ago was 
believed to be due to sales of this description. The point 
is, of course, an important one in considering the future 
profit-earning power of the banks. 


A SATISFACTORY HALF-YEAR. 

So far as the past six months are concerned, however, I 
think there is little doubt that, with one important exception 
perhaps, namely, the decline which may have taken place 
in market values of bankers’ investments, the period has 
been a more profitable one for the banks than some of the 
preceding half-years. Not only has there been a large 
increase in the more profitable part of bankers’ business, 
namely, loans and advances, but there is good reason to believe 
that the business has been of a sound character. Less 
allowance had to be made for bad debts, and it is more 
likely that there has been a further liquidation of outstanding 
debts. It must be remembered that, while banking deposits: 
have greatly increased, there has been no rise in rates of 
interest allowed by bankers on deposits, just as there has 
been no change now in the Bank Rate for some five years. 
Bankers are still sorely handicapped in profit-earning power 
as regards the money employed in biils and in the Money 
Market, owing to the very low rates prevailing, but the 
material expansion in loans and advances must somewhat 
have eased the position. 

INVESTMENTS STATIONARY. 

Indeed, further evidence of the better use which bankers 
now have for their deposits is shown in the fact that there is 
no longer the great expansion in the holding of long-dated 
investments. On the contrary, it will be seen from the 
figures already quoted that, as regards the six banks, there is 
practically no change on balance in the total of investments 
when compared with a twelvemonth ago. This, of course, 
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is all to the good, and the recent monthly averages of the America in Transition to com 
joint stock banks for June last showed a more liquid position patting 
as regards the cash in hand than for some time past. os recent conversations with leading bankers in the Unity siderabl 
tates, I was led to believe that the position is ¢ idatic 
A Sounp Poticy. sound for the time being and that a useful Pil * act 
The half-yearly statements by the banks are, of course, towards consolidating the Federal Reserve system 
not accompanied by any details of profits, which are reserved been taken in the Banking Act of 1935, for the wii 
until the end of the year, and while, for the reasons I have and passing of which full credit must be given to Mr But 
mentioned, it seems probable that they have been somewhat Eccles, the Federal Reserve Board Chairman. By + cane 
larger than for the first half of the preceding year, there English eyes the fundamental weakness of the Amer also 0 
has of course been no increase in dividends, and, having banking system, which was disclosed in the years besa trade. , 
regard to the many uncertainties of the outlook, I have 1929 and 1933, has not yet been removed. The tend sa ha 
little doubt that, should the entire year result in some still is for banks operating in different States to have a my the ‘ 
increase in profits, it will be a case of strengthening part of their assets tied up in one particular in dustry, Md pee 
reserves. As already indicated, the growth in advances is instance, in a cotton-growing area the banks will have the oe , 
by no means proportionate either to the growth in deposits fortunes tied up with the price of cotton. In a wheat. } 
or to the expansion of home trade, and, while I am not giowing area they will be tied up with the price of whey It rl . 
among those who imagine that the present trade prosperity and so on. They are apt, therefore, to have all their eon P if 
must necessarily be followed by a severe reaction, it is in one basket, and if the basket breaks, disaster follows 0 eee 
nevertheless a fact that some of the forces contributing to Mr. Roosevelt’s legislation has created some degree of pio the f 
present trade activity are of a temporary character. More- tection against the disasters of four or five years ago. But, accord. ceiv 
over, in view of the very large holdings of Government ing to our standards, an unshakeable foundation for American a 
stocks by the banks, any advantage they might secure from banking will not exist until a nation-wide branch bankj } a 
increased demand for loans—possibly even at higher rates of system has been built up with functions of big banking units es 
interest than those now obtainable—might be offset by adepre- spread throughout the country and with fortunes involye a bet 
ciation in gilt-edged securities, should money rates tend in the in a wide range of production and industry. Since ther the on 
upward direction. Not only so, but, in common with other are forty-eight States in the United States, all with different hapte: 
industries, working expenses of the banks are constantly banking laws and all with different conceptions of why iin 
increasing, and I think there is a good deal to be said for some constitutes a bank, it is difficult to see how convincing B and gi 
of the points made by Mr. Holgate in his article dealing with progress can be made in this matter. Nevertheless, for the  pritair 
the question of bankers’ charges. moment it may be said that all is well with American banking British 
Speaking, however, in the broadest terms, I consider that and concentrated study is being made of the problems which BP that ut 
one of the favourable points in the outlook lies in the fact would face the system if anything like the latest depression P gych a 
that the many uncertainties and difficulties of the position should recur. conclu 
have long been recognised by the managements of the banks, Rather than attempting to discuss the present banking B to mo 
with the result that the whole policy has been directed position, I would like to give a few impressions gained on F pehinc 
towards maintaining the strong position of the balance-sheets a recent visit to the United States, during which I had th: Thi 
rather than increasing the dividends. opportunity of talking with many of the leaders of tht F ie U 
ArtTHUR W. Kuppy. nation’s politics, banking and business. These impressions, new ¥ 
perhaps, may form a background which will help English § aoreer 
~ . ra observers to judge the conditions and the atmosphere in . a 
| which the American banks are working today. ae 
| During three separate visits to New York during Apri his i 
TH : CH ASE and May this year, I found the scare about the future of accuse 
| the price of gold operative, although not so overwhelmingly B pucci 
restrictive as it was in London. Since, for the time being, "| 
| N ATIO N AL B AN K the gold price scare has passed, allowance in this respect teansi 
must be made for ihe following impressions. stage 
| OF THE CITY OF NEW YORK An Economic RECOVERY. a stag 
| io Of the magnitude of America’s economic recovery, 1 B She i 
| (Incorporated with Limited Liability under the Laws of the U.S.A. ‘ ° 
found no doubters and no questioners among the very large B of Jat 
HEAD OFFICE: number of business men with whom I talked. Indeed th FB peal 
PINE STREET CORNER OF NASSAU, NEW YORK statistics and indices of progress in every branch of th F of the 
national life speak for themselves. But I have never seen F troub 
| me ee people so frightened of prosperity. Each individual business B  jimit. 
ee ee a ee ee eee man seemed to have his own peculiar fears about the futur. f 
The Bank offers complete facthties Objects of these fears were as various as inflation or defla- 
| for the provision of all banking tion, war in Europe, the wrecking of industry by Mr. John It 
| services and the handling of Anglo- L. Lewis and his Committee for Industrial Organisation, F  situat 
| American and foreign _ business. a reduction in the gold price, or even that the reform of B thou; 
| Cie “ Raat ae the Supreme Court was the beginning of the disintegration — That 
urrent and deposit accounts are - ; 7 Si. ; 
ier ' of the United States. Having interviewed many people at F over 
invited and consultation with the Washington, who guide the policy in all these matters, 1 B parle 
management is welcomed, reached conclusions on all these points which may be roughly F disas 
summarised as follows: The policy of the Administration F the | 
— is to guard against either inflation or deflation. On many — Was! 
ee eh Sn eee er ree responsible lips one heard such phrases as “ keep on aif nott 
Te ee eee even keel” or “ creating a balanced economy.” As regards Bit uy 
Mai the price of gold, I left Washington convinced that no action B Bud; 
ain London Branch: 


6 LOMBARD STREET, E.C.3 


West End Branch: 
51 BERKELEY SQUARE, W.1 


ALSO 


Bush House Branch: 
ALDWYCH, W.C. 2 


The Chase National Executors & Trustees Corporation, Ltd. 


6 Lombard Street, E.C. 3 




















is in contemplation for a unilateral cut in price by the United 
States, and also, incidentally, that discriminatory action 
against foreign investments in Wall Street was decidedly 
unlikely. Another definite impression was that although 
the new emergence of Labour’s aspiration to gain rights 
gained long ago in other industrial countries meant that 

















under the vigorous leadership of John L. Lewis Labour that 
disputes would become frequent and bitter, nevertheless BH area 
the momentum behind the American trade recovery is 9 the 
strong that unless something wholly unexpected occu § of I 
the expansion in that country must go on for several yeats BB 192! 
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to come. This surely means that American bankers are 
‘ag on a very good wicket and that there will be a con- 
siderably long breathing space during which further con- 
olidation of the American banking system can be studied 
pis actively undertaken. 
WorRLD TRADE. 

But of all the impressions the clearest was of the complete 
change in the outlook not only of the Administration but 
also of leading business people on matters of international 
trade. The isolationist tendencies still powerful in the 
political sphere have given way in. the economic sphere to 
the keenest enthusiasm for opening up ihe channels of 

erce between the nations. This is viewed as being 
the only method by which the problem of international 
appeasement and peace and satisfaction can be pursued. 

It is realised now how much America’s recent policy of very 
high tariffs has obstructed world recovery and the old policy 
of self-sufficiency is no longer regarded as helpful even to 
the most narrow of American selfish interests. In the opening 
up of world trade American business men and economists 

roeive the solution of most of the pressing problems of 
today. They see arising from it a practical solution of 
currency difficulties and all the many problems involved in 
international indebtedness whether between governments 
or between private firms and individuals. In this connexion 
the one vital point is that the beginning of the whole new 
chapter of freer intercourse between nations is unanimously 
felt in American circles to lie in the negotiation of a bold 
and generous trade treaty between the United States and 
Britan—even more, between the United States and the whole 
British Commonwealth of Nations. I am firmly convinced 
that unless the talks now in progress with the object of making 
such an agreement come to a reasonably speedy and successful 
conclusion, Mr. Roosevelt’s Government will be compelled 
to modify this new and hopeful policy and retire once more 
behind impassable trade barriers. 

This change of mind and heart in the business world of 
the United States seems to me to be the most hopeful of 
new world factors today. And, furthermore, unless such an 
agreement is made, bringing with it the hope of a united 
approach by Britain and America towards the problem of 
gold, political opinion will compel Mr. Roosevelt to reduce 
his own gold price, for already he is assailed by critics who 
accuse him of subsidising the mines of South Africa and 
Russia at the expense of the American taxpayer. 

In some ways the United States is in the same stage of 
transition as Britain was before the War. She is in the early 
stage of building up the organisation for social security, 


| astage comparable to the Lloyd George days before the War. 


She is facing a sudden revolution in the whole organisation 
of labour and the rapid march towards completion of New 
Deal policies aimed at a drastic redistribution of the wealth 
ofthe nation. Through al! this America will pass, not without 
troubles but with final triumph, for her resources are un- 
limited, the power of resistance in her wealth is unshakeable. 


THE FEDERAL BUDGET. 


I have so far failed to mention one aspect of the present 
situation of the United States which looms large in the 


thoughts and fears of American economists and bankers. 


That is the continuance of a huge excess of expenditure 
over revenue in the Federal Budget. In American bank 
parlours heads are woefully shaken over the approaching 
disaster which might result from the indefinite pursuit of 
the policy of “ deficit financing.” The official view of the 
Washington Treasury appears to be quite different. I do 
not think I should misrepresent that official view if I summed 
it up as follows: ‘“ There is no cause to worry about the 
Budget position. The deficit is of manageable size. A 
balance can easily be restored in the reasonably early future, 
for the growth of business prosperity over the next few 
years will mean a very large natural expansion of Federal 
revenues.” To orthodox financiers in London the view 
thus stated may seem to be the expression of an unwarranted 
complacency. But is it? The United States is so vast 
that even a small gerera! improvement spread over many 
areas may lift revenues in spectacular fashion. To realise 
the truth of this one has only to study the stupendous figures 
of Federal Debt paid off out of revenue between 1920 and 
1929, 
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One last point. Why, if America’s strength to overcome 
her troubles is undoubted and the peak of prosperity is 
still far ahead, do not Wall Street securities rise rapidly to 
much higher levels ? One partial reason lies in the actual 
market restrictions imposed by Mr. Roosevelt. Another, 
and in my view the main reason, is that the whole country 
knows that the President is determined to prevent an unruly 
boom from developing. They are always afraid that, so 
soon as markets reveal strength, he will do something new 
to curb the movement. So in American investment circles 
there is the psychology of uncertainty and fear exaggerated 
by personal hostility to Mr. Roosevelt’s domestic policies. 
Twice a week at the White House the President talks freely 
to newspaper men and answers their questions impromptt. 
Twice a week Wall Street trains an apprehensive eye on 
Washington, ready to read the worst into any chance remark 
by the President. 

So the American business man sees himself standing 
in the middle of a sea of worries, which is largely a mirage ; 
but fears or no fears, strikes or no strikes, the United States 
marches steadily and effectively up the hill of prosperity. 

LEONARD J. REID, 
City Editor of the Daily Telegraph. 


Bank Charges and the Public 


Many people who have banking accounts find that they 
are debited half-yearly (or quarterly) with a small fee for 
the banker’s services. Book-keeping is expensive, and the 
banker cannot in all cases afford to pay all the cost. 
Frequently it may happen that two members of the sam2 
family, or two neighbours, will compare charges and find 
that one is paying several guineas annually, the other nothing 
at all. The reason is that banking profits are derived to a 
large extent from the use of the money the customers leave 
with the banks. Profitability of an account is therefore 
a matter of considering what yield can be derived from the 
use of the customer’s money, as compared with the expense 
to which the bank is put in performing certain acts for the 








Wisdom of 
Making a Will 


To all who have not yet made a will or 
desire to revise existing plans for the 
care of their estates the facilities 
of the Midland Bank Executor and 
Trustee Company, an affiliation of the 
Midland Bank, should strongly appeal. 


The Company acts in the 
following or similar capacities: 
Executor or trustee under a wiil 
solely or jointly with a private person; 
Trustee for debentures or debenture stock ; 
Trustee under a marriage or other settlement; | 
Trustee for a club, society, hospital or re igious, 
charitableorother institution; Manager of anestate. | 





Use of its services ensures 
the following advantages : 
CONTINUITY Appointment of new { 
trustees is avoided. 
SECURITY The Company is reszonsible } 
for the acts of its officials. H 
EFFICIENCY All officers have teen 
specially trained for their duties. | 
EASY ACCESS Co-trustees and tenefi- 
ciaries may inspece their records. 
LOW FEES The fees, fixed upon appoint- 
ment, are exceptionally low. 
SECRECY The staff are pledged to secrecy. 





and quoting fees, and of brochures entitled 
“ THE WISDOM OF MAKING A WILL” 
and *“*GIFTS TO CHARITIES” 
may be obtained free on application to any | 
branch of the Bank, the Head Office in 
Poultry, London, E.C. 2, the West End Branch at 
16 Regent Street, London, §.W. |, or the Com- 
pany’s own branches in various provincial centres. 


MIDLAND BANK 
EXECUTOR & TRUSTEE 


COMPANY LIMITED 


} 
| 
A 28-page book, fully describing the services | 
} 
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THE 


STANDARD BANK 


OF SOUTH AFRICA wmreo 


Bankers to the Imperial Government in South Africa and to the Govern- 
ments of Northern Rhodesia, Southern Rhodesia, Nyasaland and 
Tanganyika. 














CAPITAL— 

Authorised and Subscribed £10,000,000 
Capital Paid-up £2,500,000 
Reserve Fund _... £3,000,000 
Capital Uncalled ... £7,500,000 

£13,000,000 





Head Office: 


10 CLEMENTS LANE, LOMBARD STREET, and 
77 KING WILLIAM STREET, LONDON, E.C. 4. 
London Wall Branch—63 LONDON WALL, E-C. 2. 

West End Branch—9 Northumberiand Avenue, W.C. 2. 
New York Agency: 67 Wall Street. 


Hamburg Agency: 49 Schauenburger-strasse. 


Over 370 Branches, Sub-Branches, and Agencies in South, East 
and Central Africa. 


EXECUTOR AND TRUSTEE BUSINESS CONDUCTED. 


COMMERCIAL SERVICE 


The Bank has over 370 Branches in Africa, and Agents and 
Correspondents throughout the World. The closest touch with 
Trade and Industria! conditions is maintained, with special 
attention to Commercial and Credit Intelligence. This service 
is available to Exporters, Importers and others wishing to 














develop trade with South, East and Central Africa. 





THE STANDARD BANK MONTHLY REVIEW is sent post free on 





application, It gives the latest information en al! South, East and 
Central African matters of Trade and Commercial intercst. 





RALPH GIBSON, London Manager. 
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customer ; in the majority of cases these duties consist in 
the main of collecting and paying cheques, and certain book- 
services. Incidental to this is the provision of 
suitably printed and bound cheque books, statements of 
account, &c. As no two accounts are likely to give the same 
interest yield and expense of operation, it follows that the 
assessment of the charges is a delicate operation; it is 
impracticable to lay down pre-arranged scales of charges 
to fit every case. The difficulties are enhanced by the 
absence of exact foreknowledge of what money will earn. 





Too HigH—or Too Low ? 


Are bank charges too high or too low? I feel that very 
few people are sure of themselves on this question. The 
ractical banker knows that they are, generally speaking, 
too low—but then he cannot be considered as completely 
disinterested. 

The public at large are uncertain. It is quite easy to 
exploit theories that banking costs are so high that industry 
is hampered in its endeavours to reduce operating costs. 
Letters appear in the newspapers from time to time charging 
the banks with a sort of unsocial disregard for the com- 
munity’s real needs, but the writers do not say how much 
they are charged, and generally omit to give the reasons for 
the charges. In the meantime, the banker watches his 
Expenses Account, and wonders what all the bother is about. 


Another section of the public explains that banking fees 
are too low. When an estate consisting of properties, 
commercial interests, home and foreign investments, and 
so on is handled by experienced bank trustee officers, with 
the advantage of world-wide connexions, the low scale of 
remuneration asked for by the banks appears very modest. 
The fact is that in a large bank specialised attention can be 
given to what are apparently unimportant details, simply 
because these same items are constantly recurring. Invest- 
ment information is available on a very lavish scale, and 
expensive services of this and other kinds can be included 
by the banks, because the cost of them, when spread among 
many users, is extremely low. The professional man may 
find it extremely difficult to compete for some kinds of 
work, both in efficiency and cost. This seems to be good 
enough evidence to this particular section of the public 
that the banks charge too little. 


RELIABLE BOOK-KEEPING IS EXPENSIVE. 


Experienced bankers know that complaints against bank 
charges originate from those who lack adequate appreciation 
of the work involved in banking. Professional men who 
understand what Trustee management involves, and large 
corporations, such as investment trust companies, willingly 
agree to pay handsomely for their banking business. 
But there are many private individuals and small traders, 
particularly one-man concerns, who complain that charges 
are too high when perhaps the only reliable record of their 
money transactions is that provided by the bank statement. 
It is a somewhat illogical mental attitude that causes the small 
trader to avoid, as far as possible, increases in overhead 
expenses, and to this end dispenses with all but a minimum 
of clerical assistance, whilst at the same time permits him to 
grumble at paying some part of the expense to which the 
banker is put in providing accurate book-keeping by reference 
to which the deficiencies of his internal administration can 
be remedied. 


ASK THE MANAGER. 


Bank managers are always ready to explain to the customer 
on what basis they have applied a charge to his account, and 
it is the general experience that such conversations are satis- 
factory to both parties ; Englishmen possess a sense of justice 
that can normally be relied upon to see the other side of an 
agument. If only the subject were less difficult of manage- 
ment, we could perhaps. advertise the cheapness of banking 
until everyone agreed that “ Bank charges are low”... 
Much as the public is exhorted to “ Eat more fruit” or to 
believe that “ Beer is best.” 


But there is another—and a somewhat unhappy—national 
Wait that is freely exploited, and that is the belief that the 
foreigner is better at the job than the Englishman. How often 
8 one told that the foreign article is cheaper “ of course ” ? 


—— 








In connexion with banking it is naturally relevant to enquire, 
** And safer?” 


WHERE THE PuBLic Pays WILLINGLY. 


A Danish banker with whom I was discussing the English 
practice of charging unprofitable accounts with some part of 
the cost of their administration finally remarked that “ The 
public here (meaning in Copenhagen) would not pay.” This 
is the sort of answer that needs investigating, for it is not to 
be supposed on the one hand that all the accounts kept by 
Danish banks are profitable, nor, on the other, that banks can 
thrive on unremunerative amounts. 


My enquiries produced some strange conclusions. It 
was quite true that the banks did not charge a quarterly 
or half-yearly commission for the trouble involved in keeping 
a small account. It might be true that the customers would 
have disappeared if such a charge had been the practice 
(though I am inclined to doubt this). But it was also true 
that customers paid, willingly enough, the equivalent of 
sixpence for their pass-books ; a varying charge for every 
draft they required ; one to five days’ interest on amounts 
paid in for their credit (no mean charge when overdraft 
rate is normally about 6 per cent. per annum); charges 
for safe-custody business ; a commission, as well as interest, 
on loans negotiated ; and soon. It appears that the customer 
will pay certain charges, but it depends on whose public 
it is and in what way they are accustomed to be charged. 


In other countries the banks’ customers regulatly pay 
large sums annually in small itemised charges. When a 
bank performs some service, such as collecting cheques, 
making transfers, and so on, a set rate of commission is 
added to the cost of the service immediately. In all these 
cases the expense has one thing in common with the 2d. 
stamp charge on cheques in England, against which, by the 
way, there is a strange dearth of criticism. This common 
factor is that standardisation has made invidious comparison 
impossible. Evidently, if everyone pays the same, the 
public assume that the payment is justifiable. 
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UNION DISCOUNT COMPANY |f 


OF LONDON LIMITED 


39 CORNHILL LONDON E.C.3 
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STANDARDISED CHARGES THE SOLUTION. 


On this reasoning, the banks I think have only the-aselves 
to blame if their unsystematic efforts to recover part of their 
disbursements raise storms of protest. This is particularly 
unfortunate as they have an unassailable case. _Itis doubtful 
whether at any time the whole charge of keeping an account 
was recovered from the client, but assuming that it was, 
the post-War rise in costs was not passed on by the banks, 
mainly because the high rates of interest ruling in the imme- 
diate subsequent years added greatly to the number of 
profitable accounts kept by banks. When interest rates 
declined, and the proportion of unprofitable accounts rose, 
it was difficult to put these charges on a sound basis ; for 
atime banks concentrated on reducing costs by such devices 
as mechanisation, &c. 


All this time another movement was discernible. The 
various amalgamations of pre-War banks that had taken 
Jace had not, as some had feared, created a near-monopoly 
of banking, but had intensified competition to such an 
extent that banks were forced, on the one hand, to offer 
more and more in service to their customers, whilst being 
less and less able to recover the cost of these services in a 
highly competitive market. 


And that is the present state of affairs. Managements 
are still seeking ways to improve services, whilst little or no 
attention is given to standardising charges. No doubt as 
the public learns of this it will feel that competitive enter- 
prise has its advantages; in the meantime banks should 
concentrate on formulating some agreed scale of charges 
that shall have for its object the encouragement of the profit- 
able account (not necessarily the largest depositors), and 
the recoupment of its expenses on an equitable basis. 


H. C. F. Ho.icarte. 


The Future of Gold 


DURING the second quarter of 1937, economic recovery 
which assumed a world-wide character after the devaluation 
of the Gold Bloc currencies suffered a reverse. Although 
the economic factors responsible for recovery continued to 
operate, their influence became paralysed by the gold scare, 
which for about three months hung over world economy like 
a nightmare. It began early in April, when heavy gold 
imports from Soviet Russia, and rumours about the alleged 
intention of the Washington Administration to lower the 
official American buying price of gold, led to wholesale 
dishoarding. Arbitrageurs were afraid to ship gold to the 
United States except at a substantial profit to compensate 
them for the risk they thought they were running in under- 
taking the operations. As a result, the London market 
price of gold went to a heavy discount compared with the 
price at which it becomes profitable to ship gold to New 
York. Throughout April, May and June the discount 
persisted in spite of substantial purchases of gold by the 
Exchange Equalisation Account. 


The market in gold-mining shares was naturally the first 
to be affected by the gold scare. Kaffirs experienced a heavy 
sump. The loss thus caused compelled investors, specu- 
lators and Stock Exchange firms in London and other 
markets to liquidate other securities, and the weak trend thus 
spread over every section of the Stock Exchanges. The fear 
of the deflationary effect of a cut in the price of gold accentu- 
ated the all-round decline and affected also the commodity 
markets. Had it continued for a longer period its effect 
upon spending, trade and employment would inevitably 
have been substantial. As it was, it checked the expansion 
of consumption and production. 


It was generally believed that the gold scare had come to 
Stay and that trade and the financial markets would per- 
petually remain under the cloud of fears of a depreciation 
of gold. The discount on gold against the American 
shipping parity had come to be regarded as a chronic state 
of affairs. 


UNEXPECTED IMPROVEMENT. 


Much to everybody’s surprise, however, the discount gave 
Way to a premium during the early days of July. The gold 


‘ the existence of a superabundance. 
‘the problem should be considered calmly and independently 
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scare disappeared as suddenly as it had arrived. The change 
of sentiment in the gold market was largely due to the fact 


-that the majority of gold hoards in Western Europe had 


been liquidated during the second quarter of this year. 
The amount of gold deposits held by most London banks on 
account of their clients had been reduced to something like 
20 to 30 per cent. of the amount held before the devaluation 
of the franc. 


Moreover, the increase of the sterling resources of the 
Exchange Equalisation Account by £200 million was inter- 
preted as indicating the determination of the British Govern- 
ment to continue absorbing gold. In addition, the repatria- 
tion of French capital from the United States that followed 
the depreciation of the franc at the end of June mitigated 
to some extent the non-stop influx of gold to the United 
States. By the middle of July there was evidence of bear 
covering in the gold market. 


The favourable change in the gold situation surpassed even 
the most optimistic anticipations. The question is, will it be 
of a lasting nature ? Once the covering of bear positions is 
completed, will gold go again to a discount and will this 
once more give rise to fears about the future? The answer 
depends upon whether the gold scare was essentially a surface 
development or whether it was due to fundamental causes 
which are like to remain in force. 

Is there a superabundance of gold, and if so will it have 
to be remedied through a reduction in its price? The reply 
of many economists to this question is in the affirmative. 
The value of their judgement, however, is qualified by tke 
fact that it is only since the acute gold scare began that they 
have arrived at that conclusion. Although all the statistical 
facts required for judging the gold situation were at their 
disposal long before the beginning of the gold scare, it was not 
until their attention was drawn to the gold situation by panic- 
stricken speculators and arbitrageurs that they discovered 
Yet it is important that 


of the panicky atmosphere created by the gold scare. Several 
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Hongkong and Shanghai 
Banking Corporation 


(Incorporated in the Colony of Hoagkong. The liability of 
members is limited to the extent and in manner prescribed by 
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AUTHORISED CAPITAL $50,000,000 
ISSUED AND FULLY PAID UP $20,000,000 
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Hon. Mr. M. T. JOHNSON, Deputy-Chairman, 








J K. BOUSFIEL e K. S. MORRISON 
H. COMPTON Hon. Mr. J. 2 » ATE RSON, 
ae. Mr. S. H. DODWELL. T. E. PEARCE 
J. R. MASSON. A. L. SHIEL Ds. 
CHIEF MANAGER SIR VANDEL EUR M. GRAYBURN. 


“BR, ANC HES 
Amoy, Bangkok, Batavia, Bombay, Taleiiae: Canton, Chefoo, 


Colombo, Dairen (Dalny), Foochow, Haiphong, Hamburg, 
Hankow, Harbin, Hongkew (Shanghai), Ipoh, Johore, Kobe, 
Kowloon, Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), Penang, 
Rangoon, Saigon, San Francisco, Shanghai, Singapore, 
Sourabaya, Sungei Patani, Tientsin, Tokyo, Tsingtao, Yloilo, 


| Yokohama. 


COMMITTEE IN LONDON: 
ander Baring. C. A. Campbell. 
Sir George Macdonogh, 
Bernard G.B.E., K-C.B., K.C.MiG, 
C. F. Whigham. 
aes ERS IN LONDON: 
Se o-oo E. J. Davies. 
Sub Manager, G. fi ‘Dalg Accountant, A, 


bog? Hon. Alex 
H. Barlow. 


DG M 


M. Knight, 


9 GRACECHURCH STREET, LONDON, E.C.3 





———= 



































THE MERCANTILE BANK 
OF INDIA, LIMITED. 


HEAD OFFICE: 


15 GRACECHURCH ST., LONDON, E.C.3. 


Authorised Capital £3,000,000 
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economists of reputation in this country and abroad became 
flustered, however, by the gold scare, and did their utmost 
to fluster the British and United States Governments into 
recipitate action. It was suggested in highly authoritative 
varters that in face of the superabundance of gold those 
Governments should resort to a reduction in the price of the 
metal. 
GOVERNMENT’S ATTITUDE. 

In resisting these suggestions, which were backed up by a 
large section of public opinion in both countries, President 
Roosevelt, Mr. Morgenthau, Mr. Chamberlain and Sir John 
Simon gave evidence of a high degree of financial stateman- 
ship. Although the tactics pursued by the two Governments 
during the gold scare are open to criticism, their policy in 
ignoring the proposals urging them to cut the price of gold 
deserves recognition. The two Governments kept their 
heads amidst the gold panic. They refused to be flustered 
into action which they would have regretted ever after. 
Being aware of their grave responsibility, they preferred to 
adopt the course advocated by Mr. Keynes, namely, to await 
developments. 

It is now safe to take it for granted that the price of gold 
will not be cut until the experience of the next year or two at 
least has proved that fears regarding superabundance were 
justified. It is true that in postponing their decision the 
two Governments run the risk of increasing their potential 
losses on their increasing gold supplies, but, owing to the 
immense importance of the issue at stake, that risk is well 
worth taking. 

Assuming that the price of gold is left unchanged for the 
next year or two and that the international rearmament race 
continues during that period, it is safe to take it for granted 
that there will be a material rise in commodity prices. As a 
result, the world’s monetary requirements of gold will increase 
in proportion. At the same time the rising cost of production 
will tend to reduce the current gold output. Thus the 
upward trend of commodity prices is likely to go a long way 
towards providing a natural solution of the gold problem. 


OvuTLOOK Not UNPROMISING. 


An important question is, will the countries with in- 
adequate gold stocks be able to afford to increase their 
supplies ? This depends upon their trade balance and the 
international trend of capital. In order that a country 
should be able to acquire and retain gold, it must have an 
export surplus or an influx of capital. Will the countries 
with depleted gold reserves be able to improve their trade 
balance within the next few years? Will they be able to 
attract forcign capital ? The outlook in both respects is by 
no means unpromising. 

During the last twelve months the adverse trade balance 
of the countries with large gold stocks—the United States, 
Great Britain, France, Holland, Switzerland and Belgium— 
has increased considerably. On the other hand, the foreign 
trade position of countries with small gold stocks—Germany 
and several Latin-American countries in particular—has 
improved. It is not unreasonable to suppose that this 
tendency may continue. Regarding the trend of international 
capital movements it is difficult to prophesy, but should 
President Roosevelt take action aimed at discouraging the 
influx of “‘ hot money,” through the exchange of information 
about foreign assets in the United States, the chances are that 
the flow of funds and gold to the United States will at least 
be checked, if not reversed. There are also indications of a 
resumption of lending abroad on a moderate scale. This, 
together with direct arrangements between Governments on 
the pattern of the agreements between the United States and 
China, and the United States and Brazil, should lead to a 
better distribution of gold. 

We may therefore hope, without undue optimism, that the 
gold problem will solve itself in the course of a few years 
through an increase of requirements, a contraction of the 
current output and a better distribution of supplies. Such 
an adjustment of the gold situation will take time, and 
It is conceivable that meanwhile we shall witness a recurrence 
of the gold scare. There is no need, however, to anticipate 
a recurrence of the panicky atmosphere experienced on 
various occasions during the second quarter of 1937. 
PAUL EINZIG. 
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Who Pays the Claim? 
LARGER and larger damages are being awarded by juries 
for injuries arising out of motor accidents. Juries, and 
judges for that matter where the case is left to them,, are 
beginning to assess the capital value of loss of earning power 
or of the consequential expenses involved in disability. 
Money cannot adequately recompense diminution of the 
pleasure of life by bodily mutilation or the destruction of 
an organ or of the deprivation ensuing on the death of the 
income producer, but it can make up for the financial loss 
entailed so far as that can be measured. That is the principle 
upon which judges and juries are proceeding, and who shall 
say that it is wrong ? 

Insurance companies have nominally to bear the cost, but 
actually they do not do so. They do, of course, in the first 
instance, but as soon as claims and other outgoings together 
exceed the premiums, the latter are increased to restore 
equilibrium and to leave a satisfactory margin of profit to 
the insurer. Insurance merely supplies the mechanism for 
distributing the loss among the policyholders who in reality 
carry the burden. In the long run it does not matter to the 
insurance company what damages are awarded to the 
injured. Premiums can continually be adjusted so as ulti- 
mately to cover the risk. Compulsory insurance is said to 
be responsible for the larger compensation verdicts because 
juries thereby know that the money will come out of the 
pockets of a wealthy insurance company. Well, what is 
the objection? The actual loss can be financially assessed 
in full knowledge that the money will be forthcoming, 
whatever the sum may be. 


Justice Done. 

In this way justice is done and the loss tends eventually 
to fall where it should. Indirectly the motorist pays the 
claim. The more frequent and the larger the claims the 
more his premium will be. The consequences of carelessness 
are thus thrown on the culprits, though not as evenly as 
could be desired. This fact ought to be widely known 
because it is frequently obscured by misconceptions about 
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urance. Many motorists after paying their premiums 
pigine that they have no more interest in the matter, and 
sat the rest is the affair of the insurance company. 

If motorists would exercise care and avoid accidents they 
ould secure a reduction in premiums. Every accident 
nds to raise the premium. Rates of premium are built 
, on a definite ratio to losses paid. Elaborate statistics 
fe prepared to ascertain the data upon which to calculate 
ie premium. Insurance does therefore operate to induce 
wre and thereby to diminish accidents. Direct inducements 
e offered by insurance offices to encourage care and to 
courage carelessness. The best example is the “no 
sims bonus,” by which the motorist who escapes accident 
ceives a concession in premium. Objection has been 
nken to the “no claims bonus ” on the ground that it does 
st follow true insurance principles, which concern only 
incidence of risk. 

PERSONAL ELEMENT. 


But, as a matter of fact, the personal element is more 
intimately associat :d with claims frequency in motor 
surance than in any other class of the business of insuring 
ks, Moral hazard is an important ingredient in assessing 
sks, It simply means the extent to which an insured 
erson can te trusted to take the same precautions against 
e occurrence of loss as he would if he were not insured. 
Jn its extreme manifestation it includes the person who 
deliberately incurs a claim for the sake of gaining a pecuniary 
efit. The motor underwriter is not usually appre- 
hensive of a man involving himself in an accident for the 
sake of obtaining compensation (although something of the 
ind is practised in the United States on an organised scale), 
but broadly speaking moral hazard is present in motor 
insurance to a greater degree than in other varieties of risk. 
It is interwoven with the character of the insured. It ranges 
all the way from the reckless type of individual to the ultra- 
cautious kind of driver. 

One fault of motor insurance is that little is attempted in 
ithe graduation of risks. The great stumbling block to any- 
thing of the sort is that vehicles are insured and not drivers. 
A suggestion was made to the Committee on Compulsory 
Insurance that this should be altered, but what view that 
body will take of the proposal remains to be seen. Difficulties 
do undoubtedly prevent insurance companies from discrimin- 
ating between the careful and the careless driver. For that 
reason the “no claims bonus” is a justifiable «© sarture from 
Hue insurance principles. It does at least conceue something 
ito the owner whose car avoids accidents either by luck or 
judgement. Controversy exists over how far it can safely 
ibe carried. 


















CARE REWARDED. 
While the careful owner is rewarded in this way the negligent 
‘or unlucky one is punished by the imposition of an “ excess,” 
‘that is, by requiring him to bear part of aclaim. “ Excesses ” 
sare found by insurance companies to be very effective in 
‘reducing the number of accidents. Improvement in the 
claims experienc nearly always follows the imposition of an 
excess, It is surprising that the Ministry of Transport has 
fot investigated this approach to the problem of preventing 
saccidents. The offices would be only too glad to give the 
| benefit of their statistics on the subject. 
| Men who deride regulations and exhortations will react to 
anything that affects their pockets. Insurance men are aware 
= by experience that the fewest accidents occur among those 
“drivers who do not insure their own damage—that is, those 
/who comply with the minimum requirements of the law by 
‘suring against third party risks only. An exception 


F ought to be made of those who do not insure their own 


| demage because of impecuniosity. This class of person is 
| °Y 20 means free from accident-proneness, and the relative 
 1gures would have to be carefully segregated from the general 


| sults. Otherwise one wonders what would be the result 
/00 the incidence of accidents if own-damage insurance were 
F prohibited. 


EXCESSES. 
Compulsory excesses were first proposed by the writer in 


|The Spectator of March 2nd, 1934, since when the plan has 
| Steadily gained support. An excess of a fixed amount, as is 


le present practice, would operate unfairly between tiiwse 
Pentifully endowed with this world’s goods and their less 





fortunate fellows. What would be a powerful deterrent to 
the owner of an Austin “ Seven” would be insignificant to 
the possessor of a Rolls-Royce. The excess should be a 
proportion of the value of the insured car. Motorists as a 
rule have the best car they can afford, and their excess would 
thus be in accordance with their means. This seems to be 
the only way of imposing a penalty that will be effective 
irrespective of wealth and yet equitable to all. 

A difficulty associated with excesses is the settlement of 
claims. Insurance companies avoid litigation and will always 
settle a claim, if possible, without resort to the Courts. No 
accident ever happens without the participants blaming the 
other party and wanting to fight the matter. Under normal 
policies the insurance companies reserve the right to deal 
with claims in the way they think best. To what lengths 
they will go was illustrated in the recent case of Groom v. 
Crocker and another, which was fully dealt with in the pages 
of The Spectator. A person carrying an excess has a voice in 
a settlement and this introduces an element of confusion. 
For these reasons many insurance companies do not favour 
excesses, as they wish to preserve a free hand. The law 
should be modified, separating the conflicting interests, 
and allowing each to pursue his course independently. 

RESULTS OF COMPULSION. 

Discrimination by insurance companies has in a sense bee. 
weakened by compulsory insurance. Before compulsion, a 
driver with a bad claims-record or suspected of recklessness 
was usually declined. Offices are now chary of refusing 
insurance altogether because it bans a man obtaining a licence, 
thereby forcing him off the roads. They do not regard this 
as part of their functions. Ifa man is unfit to drive he ought 
to be debarred by judicial authority and not indirectly by a 
private trading enterprise. Under compulsory insurance 
liabilities are forced on insurance companies which they would 
not accept if they had entire freedom of action. Their 
policies must conform to legal requirements, and they have 
to meet claims of certain kinds whether they wish to or not. 

All claims, as has already been indicated, tend to raise 
premiums. It might well be considered whether what are 
known as “ guest claims” should be permitted. In many 


When Need | 
| Is Greatest 


| is when the breadwinner dies; when a wife is 
left with children and nothing, perhaps, but 
debts for a legacy. Widowhood in those cir- 
cumstances is a tragedy—a tragedy that shonid 


he avoided. 





That is the risk. Think of your wife’s position 

if you are suddenly taken from her, and write 

for particulars of the Britannic Family Provi- 
sion Policy. 


At age 30 next birthday a £1,000 policy can 
‘be obtained for £16 12s. 6d. per year. 


Write for illustrated leaflet “Are they 
provided fer?” 


BRITANNIC 


ASSURANCE COMPANY, LIMITED 
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BIRMINGHAM 


ALL CLASSES OF LIFE, FIRE, ACCIDENT 
AND GENERAL INSURANCES 


Funds £28,000,000 
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you a long life and no finan- 
cial worries, could vou whole- 
heartedly dismiss from your 
mind all concern whatever 
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Fortune Teller ? 








trained thought to make cer- 
tain that your money is going 
as far as possible and achiev- 
ing the results you want. For 
with the tremendous array of 
different policies coming un- 
der the head of modern life 
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-ntries no liability exists towards passengers driven in a 
gratuitously and as the guest of the owner. Recently 

oo was the extraordinary spectacle of a young son suing 
his father for damages for negligently driving a car in which 
the two were on a pleasure trip. The chance of getting 
damages out of an insurance office is demoralising. Collusion 
between driver and guest nearly always occurs.- To help his 
fiend to obtain compensation the driver is eager to admit 
all sorts of offences and errors, thereby violating the basic 
rinciple of his contract, which is the observance of the utmost 
sol faith. F. M. Toovey. 


House Purchase Alternatives 


Tue facilities that are now available to house purchasers 
are very favourable ; just how extensive they are, however, 
is not yet generally recognised. There is a tendency on the 
part of the borrower to negotiate for a mortgage before 
considering the various alternative schemes, with the result 
that an arrangement unsuited to his particular needs may 
be decided upon. It is true that the Building Societies are 
beginning to draw the attention of prospective borrowers 
to more than one method of house purchase, but it cannot be 
expected that a complete analysis will be presented. In 
the atsence of such analysis a person who is unfamiliar with 
the subjects of mortgages and life assurance will find it a 
difficult task to make a wise choice. 

It is incorrect to maintain that any one particular plan 
is the best. Each has its advantages and disadvantages 
god until a person’s individual circumstances are studied 
no selection should be made. The best time to examine th> 
relative details is obviously before the decision to buy a 
house is made, but if the realisation of a plan superior to 
the one adopted comes subsequently, or should the owner’s 
circumstances alter so as to make a schemz2 other than the 
one selected more suitable, then it is advisable to consider 
rearranging the mortgage. This can be done in some cas23 
without undue inconvenience or expense. 

REPAYMENT MOorTGAGES. 

The ordinary building society mortgage can be arranged 
} over any period from five to twenty-five years and requires 
level monthly repayments including principal and interest. 
The advantages consist of simplicity, economy, and the 
avoidance of a complicated position in the event of the 
sale of the property. It is not necessarily the most economical 
method when the total cost over the period is compared with 
the total net cost of other schemes, but it is economical 
in the sense that the money to be found in the early years is 
usually less than that required under alternative arrangements, 
and this is a vital consideration to many borrowers. 

A possible disadvantage lies in the fact that the dependants 
of a mortgagor who dies during the mortgage term must 
continue the monthly repayments or make a forced sale. 
In the case of a young married man, the position is particularly 
unsatisfactory and clearly justifies examination of the various 
means by which the mortgage can be supported by life 
assurance. 

Another point in connexion with the ordinary repayment 
mortgage that is frequently overlooked is tax on the property. 
In the early years of the mortgage, the amount of interest 
included in the repayments may equal or exceed the assess- 
ment value of the house, so that the owner will pay no tax. 
Gradually, the proportion of the repayments applied to 
reduce the amount of principal outstanding increases and 
the amount of the interest becomes less each year until the 
borrower must pay an increasing amount of tax each year. 

THE APPLICATION OF LIFE ASSURANCE. 

There are at least four ways in which life assurance can be 
ued in conjunction with the building society repayment 
Mortgage. The ordinary whole life policy for the amount 
of the loan can be recommended since the assured has 



















































lities ? 
= several valuable options. Cover can be continued as long 
ioe a he wishes ; alternatively, a “paid up” policy can be 





taken, or the policy can be surrendered for cash. On the 
other hand, the premium will be comparatively high and the 
sum assured, after the first year of the mortgage, greater than 
the amount of the mortgage outstanding. 

_ Another table of life assurance that is particularly appropriate 
is that which provides a sum, payable at death, corresponding 
0 the amount of the outstanding debt. This is known as 











“decreasing term assurance” and can be paid for by a 
single premium. Building societies are usually agreeable 
to advance such single premium, thus slightly raising the 
amount of the monthly repayments. This temporary cover 
can also be arranged by annual premium, which decreases 
as the sum assured decreases. Ordinarily, - temporary 
assurances never acquire a surrender value, and no return 
whatever can be made on survival of the term. A recently- 
devised scheme, however, not only gives cover against 
death during the selected term for the amount of the out- 
standing mortgage, but also guarantees on survival of the 
term the return of the premiums paid. In addition, the 
advantage is secured of level premium payments. This is 
made possible by the combination of two distinct classes 
of assurance, namely, “‘ decreasing temporary ” and “ pure 
endowment.” The moderate premium required is evidently 
due to the exceptionally favourable rates for these two 
tables that are a feature of the particular Life Office concerned. 
ENDOWMENT ASSURANCE House-PuRCHASE SCHEME. 

This scheme justifies strong advocacy in certain circum- 
stances. The maximum advantage can be obtained only by 
those who, being first-class lives, continue the contract 
for the contemplated period and are liable to tax at the full 
rate. The following comparison will be self-explanatory : 

(a) Building Society. ya a 

Level repayments, for 20 year Mortgage of 
£500, 12/10% per month— 





Amount paid per annum .. - 38 10 0 
Total amount paid in 20 years - 770 0 @ 
(b) Assurance Company. 
20 year £500 endowment assurance, with profits, 
age 35 next birthday. Annual 
premium ne ive «+ 429 10.0 
Less income tax at 23. 6d. inthe 3 3 9 
wa6é 3 
Interest £500 at 44% gross 22 10 oO 
Total per annum 44 16 3 
Total in 20 years a = so SY Gee 
Les; Bonuses under Endowment Assurance .. 299 0 O 
Net cost - 696 § O 


Under the assurance company scheme the greatest advantage 
is the cessation of all payments in the event of the death 
of the borrower; it must be conceded too that ultimately 
it is cheaper, simply because the endowment assurance policy, 
which fulfils the function of repaying the loan is, by virtue 
of income tax relief, obtained at a low cost ; whereas for every 
pound advanced by the building society a pound must 
be paid back. One might point to loss of interest on the 
amount by which the annual expenditure under (6) exceeds 
(a) but against this must be set two further advantages 
which the assurance company scheme possesses. The first is 
that since the advance is by way of standing mortgage, 
the interest remains the samz throughout the period and 
less Schedule A tax will therefore be paid by the borrower. 
The other point is that the building society advance will 
most likely be subject to a higher rate of interest should the 
Bank rate rise ; the rate of interest for an advance made by 
an assurance office, however, is usually subject to no revision. 

In conclusion it may be said that, between them, the Life 
Assurance Offices and the Building Societies offer an extremely 
wide and useful servic: in house purchase facilities, but 
in order to derive the greatest amount of benefit from those 
facilities, the various alternatives that exist must be gone into 
thoroughly in each case. C. R. Toocoopn, F.C.I.I, 


Unit Trusts Through Difficult 
rye ® 
Times 
IT is generally supposed by many commentators on Unit 
Trusts that throughout their history in this country they 
have been “batting on an easy wicket.” A very brief 
examination of the situation discloses, in fact, that they 
have developed their business through one of the most 
difficult periods we have experienced for many years past. 
The first Unit Trust in this country on the present model 
was founded early in 1931, and I think that few people 
would wish to live again through the circumstances of the 
late summer and autumn of that year. 
By the middle of-1932 only one more Trust-had appeared, 
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but by the middle of 1933 things were moving apace. The 
largest volume of development took place during 1934 and 
1935, whilst during 1936 and the present year to date further 
Trusts have been founded which has brought the number 
up to over seventy. 

.From the middle of 1933 onwards there was certainly a 
rising Stock Market, but it can hardly be said that the Unit 
Trusts were left in complete command of the situation for 
they were subjected to considerable criticism from many 
quarters. In May, 1934, the Committee for General 
Purposes of the Stock Exchange formed a Sub-Committee 
which spent over six months considering the subject, during 
the whole of which time Unit Trusts were necessarily under 
a disability. In February, 1936, the Boatd of Trade 
appointed a Departmental Committee of Enquiry to take on 
from the point at which the Stock Exchange Enquiry had 
left off, and this Committee did not issue its report until 
August, 1936. For more than a year, then, Unit Trusts 
had been under suspicion, a certain amount of it very 
genuine, but a large amount of it engendered by interested 
competitors. Despite all these drawbacks the movement 
was going ahead steadily the whole time. 


CRISES IN SERIES. 


. During 1936, just when things were expecting to look up 
after the summer holidays, it will be recalled that France 
staged another of her recurrent crises and on September 25th 
in that year devalued the franc. In the early part of December 
there was, of course, the Constitutional Crisis, and during 
practically the whole of this year so far one alarm has 
succeeded another. In the early part of April there was the 
famous gold scare whose repercussions are still felt in many 
quarters, whilst from April 21st to June 1st Stock Markets 
were labouring under the disability of the Chancellor’s 
original “‘ N.D.C.” proposals. 


During all this time the Unit Trusts have made remarkably 
steady progress. By the end of 1934 there had been invested 
through their medium {£21 million, which had risen by the 
end of 1935 to nearly £46 million. Sales have increased 
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Family provision 
scheme 


A scheme to secure a Capital Sum payable at 
death and a regular income over a period of 
years for dependants in the event of early 
death, at a cost which is little more than that 
of ordinary life assurance. 


Example of Benefits provided by the Scheme 


£1,000 
£150 


ANNUAL PREMIUMS (CEASING at AGE 60) 


Age not exceeding 35...£31.14.10 
s 40...£41. 9. 4 


payable immediately upon proof of 
Death, and, in addition, if death 
occur before age 60, an income of 


per Annum until the time when the 
age of 60 would have been attained. 


Age not exceeding 25...£27.4.8 
30. ..£30.3.6 ce Ties 


” ” 


The Scheme is readily adaptable. and rates will be quoted on 
application for policies te suit the needs of each individual. 


Write for prospectus to the Manager 
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Funds Exceed £25,000,000. 
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steadily since that date, until now it is computed that th 
total amount invested through this medium is wel 

£70 million and probably not far short of £75 million, ms 

It has, for long, been a familiar criticism levelled ao,: 

Unit Trusts that, on any market setback, holders of Upj 
Trust certificates would flock to realise their holdings . 
a resultant and highly undesirable concentrated sell 
pressure in certain Stock Exchange markets. Unit Tha 
managers have naturally always disagreed with this pg. 
of view, but have never until recently been able to comby 
it fully, because it is, after all, an expression of Opinion jy 
which one commentator may just as well be right as anothe 


NOTEWORTHY FIGURES. 


The period of six weeks covering the market seth 
induced by the original “ N.D.C.” proposals presented th 
Unit Trust managers with a favourable opportunity ¢ 
putting to the test their views on this really important poi, 
The Unit Trusts Association, therefore, collected from jy 
members, who comprise all Unit Trusts now opera 
except only two groups, figures of the Securities they hy 
purchased in the Stock Exchange during this six weeks fy 
the creation of new Units demanded by the public, Ty 
figure came to the formidable total of £625,000, or mop 
than £100,000 per week! During the same period 
managers only sold to the Stock Exchange securities amount; 
to £90,000, being the break-up of the securities underlying 
Sub-Units sold back to the managers by the public. 

The fact that, during a period of extreme depression anj 


publicity in various organs of the Press which small investos 
might be expected to read, the Unit Trust Managers hai 
to buy practically seven times as many securities as thy 
sold is a really striking figure. The Managers claim thy 


their previously held views in this connexion are now sub § 


stantiated. Unit Trust investors are not speculators, bit 


recog! 
protes 
Lond 


: : ; 5 © discor 
particularly, a period which received an undue amount ¢ & ° 


wishe 


© Princ 
> than | 


staten 


“investors” in the strict sense of that word. Not on} § 


is their buying steady and regular, but they are not concerned 
with temporary fluctuations brought about by market nerve, 
Judging from the personal experience of the Manager 
most Unit Trust investors make considerable enquiry befor 
they purchase their Sub-Units and, having once satisficl 
themselves, they invest on a reasonably long-term basis 


VALUE TO STOCK EXCHANGE. 


The value of this, of course, to the Stock Exchange canmt 
well be over-stressed. It is an entirely new departure fu 
the Stock Exchange to have been provided with a vey 
substantial hard core of solid investors who are not lik) 
to add to market complexities when things become difficul 


value, has always come in for a lot of captious criticism, 


very largely because it seems inevitable that its affairs only § 


become “news” in times of crisis or unrest. Whether 


the Stock Exchange would not be well advised to undertake § 


some regular educational work on this point in the wy 
of placing before the public the less spectacular aspects 
its business is outside the scope of these remarks. 


What is not outside them is to point out that anythin F 
which tends, in however small a degree, to adjust in a desirable F 
direction the rather delicate balance between investos F 
proper and speculators must be of value, not only to tk F 


Stock Exchange, but to the general community. 


It is not suggested that the £70-£75 million of stabk fF 
investment produced by Unit Trusts is an overwhelminy § 
figure when placed alongside the total volume of regult § 
Stock Exchange business. It is, however, suggested th! : 


as this figure has been reached in a matter of only six yeals 


and mainly in half that period, it may properly be regardl F 


as very excellent progress. 


In a world which appears to be as unable to live without : 


its daily crisis as it is without its daily chemical “ livenet 


any development toward stability is to be welcomed. Uni F 
Trust development so far has been very steady and regulit. § 


We may well look forward to its continuance on these 


without witnessing any of the hypothetical disasters foretoll 


by the critics of two or three years back. 
FRANCIS LEWCOCK, : 
Lecturer in Stock Exchange Practice at The Polytech 
Regent Street, London. 
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A CENTENARY OF BANKING 


phe Westminster Bank. By T.E. Gregory. (Oxford University 
Press. 308-) 

4 SUCCESSFUL bank, like a country at peace, has no history ; 
its reputation must be above suspicion of even an exciting 
ast; its published accounts must satisfy the curious ; the 
steady growth of its business, the undramatic competence 
of its directors, its amalgamations, these are the unromantic 
materials for its semi-official chronicler. Bankers very often 
pretend that theirs is a very simple business, open to any 
honest and acute man who can understand a few rules of 
thumb and general considerations of prudence. Professor 
Gregory is not a victim of this pretence. He recognises the 
complexity of the problems that had to be solved. In this book 
he suspends judgement as a theorist, and confines himself 
dutifully to the task of a historian. 

He uses the story of the London and Westminster Bank’s 
origin to tell again from a new angle, and with a wealth of 
new material, of the beginning of joint-stock banking in 
England. He describes the history of the declaratory clause 
of 1833, which broke the Bank of England’s monopoly in 
London. He minimises Joplin’s share in discovering te 
legal loophole by quoting from Joplin’s Essay on Banking, 
and points out that in the passage quoted there is “‘ no explicit 
recognition of the fact that the Bank’s monopoly did not 
protect it from the establishment of non-issuing banks [in 


| London], though, at a later stage, Joplin did make this 
F discovery.” It is not quite clear how far Professor Gregory 
| wishes to press the point; but if ke had turned to Jorl'n’s 
§ Principles and Practice of Banking, which appeared earlier 


than the edition of the Essay which he quotes, a fairly explicit 


' statement is made therein, as the basis of a proposed London 


bank. 
Jn 1909 the London and Westminster Bank was joined vy 


| the London and County Banking Co. with some 260 branches, 
» ard in 1918 it absorbed Parr’s Bank. Professor Gregory is 


therefore entitled to outline the histories of these and of the many 
lesser institutions, that have gone to make the one vast concern 


: of today. With Joplin assisting at the foundation, J. W. 


Giltart as first general manager, Lord Overstone succumbing 


' to the joint-stock principle in 1864, Walter Bagehot coming in 
' through the Stuckey connexion, and Walter Leaf as chairman 


from 1918—1927 the Westminster has probably the best claim 
of the Big Five to the most illustrious writers on banking for the 
lat hundred years. Professor Gregory’s second volume 


' contains criticisms of their work as well as notes on their 


biographies, and this is one of the most valuable parts of the 


» book. It is gratifying to have ‘‘ Lombard St.,” and Bagehot’s 


account of the trade cycle revived, but not so reassuring to be 
told that Bagehot’s ‘“‘ third cause turns out to be nothing less 
then the ‘ excess of savings over investment ’"—a phrase, used 
by Bagehot, which has been reiterated by Mr. Keynes in his 
Treatise on Money.’ This might mislead the casual reader 
who did not know the special sense in which Mr. Keynes used 
that analysis, but it is an interesting example of Bagehot’s 
acuteness. 

This book is an invaluable contribution to any understanding 
of the great banking institutions. The material is admirably 
presented, with graphs, tables and illustrations, a credit to the 
publishers. But the fascinating glimpse of the early launching 
of the bank might have been supplemented by some account 
of the political end social status of its founders; the 1830’s 
were indeed a seed-time for the harvest of Victorian prosperity. 
Of late years, too, Professor Gregory might have penetrated 
further behind the neo-classic, neo-Georgian facades of the 
banking houses. 

He quotes Bagehot, who wrote: ‘‘ On the Stock Exchange 
everybody does act from a love of money; men come there 
to make it, and they try to make as much of it as they can. Of 
Lombard Street the same may be said; the pecuniary phe- 
nomena of Lombard Street may be investigated with quite 
sufficient accuracy, on the assumption that bankers come there 
only to make money, and when there, make as much of it as 
they can.” Bank shares, still privately held, are not now so 
speculative a field, and the public have faith in the banks as 
semi-public institutions with wider functions and wider 
tesponsibilities. Someone as frank as Bagehot should describe 
how this more important task of the banks has affected the 
bankers themselves. IAN BOWEN. 
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BREWERY 
UNIT TRUST 













Brewery Unit Trust enables investors to acquire a well-spread interest in 
brewing and allied undertakings. The Trust is constituted by a Trust Deed 
dated June 16th, 1937, and made between J.ondon Management Securities 
Ltd., as Managers, and Midland Bank Executor & Trustee Co., Ltd., as 
‘Trustees. ‘The Trustees hold all the investments of the ‘Trust, issue certi- 
ficates, collect dividends and distribute the income half-yearly. 

A comprehensive booklet about the Brewery Unit Trust, which forms the 
basis of all transactions, may be obtained from any Bank or Stockbroker or 
direct from the Managers. 








Rrewing is ore of the olde:t of British industries, strong in local tradition and with a well 
founded pride im its products. Many brewers have a ceatury-old family history, and the industry 
has a soundness of administrative tradition and a solidity of finance which makes the ordinary 
shares of brewery companies one of the test equity investments. 

Prewery dividends are more consistent over periods of years than those of almost any other 
industry. The ‘steadiress of the demand for: their products, and the financial strength of the 
brewery companies, give -rewery shares a high investment value and they rank among the safest 
shares in the industrial market. 

BREWERY UNITS MAY BE BOUGHT & SOLD 

in multiples of five through any Stockbroker or Bank or direct through the Manage-s and the 
minimum initial purchase is 20 Units. Quotations of Units are calculated daily and certified by 


Members of the London Stock Exchange. 





PRICE OF BREWERY UNITS 17/6 as at 21/7/5 


Estimated Yield at this price 44° 4 











Trustees: MIDLAND BANK EXECUTOR & TRUSTEE CO., LTD. 
Bankers: MIDLAND BANK LIMITED 

Managers: LONDON MANAGEMENT SECURITIES LIMITED 

Directors : 
STIR LYNDEN MACASSEY, K.B.E. (Chairman) Memter of London Board Scottish Amicable 

Life Assurance Society 
RANDLE F. W. HOLME, Director, Equity and Law Life Assurance Society 
R. HULME, Vice-Chairman, Friary Holroyd & Healy’s Breweries, Ltd. 
D. G. N. LLOYD-LOWLES 
SIR FREDERICK J. WILLIS, K.B.E., C.B. 
Solicitors to the Managers : GODDEN HOLME & WARD, 34, OLD JEWRY, LONDON, E.C.2. 
Auditors: WHINNEY, SMITH & WHINNEY, 4B, FREDERICK’S PLACE, LONDON, E.C.2. 


Secretary and Registered Office: J. R. D. OLDMAN 7, ANGEL, COURT, THROGMORTONST,, E.C.2 
Telephone: Metropolitan 5614/7 Telegrams; Lomansec Phone London 
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| FINANCE 


THE NATIONAL CREDIT 


In a note which appears in another column, referring to 
ihe recent meeting of Richard Thomas and Co., I record the 
iribute paid by Sir William Firth to the National Government 
for the part which it has played in aiding the trade recovery 
of the past few years. The tribute was in many respects 
deserved, and I do not think I shall be accused of having 
failed to recognise, in these columns, the success of _the 
Government in restoring public confidence and, especially 
during its early years of office, in establishing equilibriums 
inthe national balance-sheet. I cannot help thinking, however, 
that our Ministers are in some danger of indulging in some- 
what ‘excessive exuberance—not to say self-adulation— 
with regard to the things accomplished, so far, at all events, 
is the state of the national finances is concerned. 
“* A HAPPY TRANSFORMATION.” 

[am prompted to offer this reminder by reason of the 
euuberance displayed by the Chancellor of the Exchequer, 
when speaking at the National Government demonstration 
at Carmarthen last week, an occasion used by Sir John 
Simon to mention the part played by the National Govern- 
ment in bringing about “a happy transformation ” in the 
sate of the country. I gladly recognise the welcome truth 
of all that was said with regard to the decrease which has 
been effected in the numbers of unemployed, and in the 
conditions of living as regards a large section of the community. 
That is something in which everyone must rejoice, and in 
wich rejoicing the City of London is certainly no exception. 
When, however, Sir John went on to affirm that the policy 
of the National Government had so greatly improved the 
credit of the country that we were saving over {50,000,000 
in interest on the National Debt compared with 1931 and 
were devoting the savings to increased expenditure on the 
social services, he rather jarred the nerves of the City on 
the grounds of prudence, equity and accuracy. 


Dest SERVICE “ SAVINGS.” 

As a matter of fact, the City is becoming gravely concerned 
with regard to certain aspects of the national finances, and 
already that concern has found expression in a considerable 
setback in market quotations for Government securities. 
On more than one occasion I have referred to the danger of 
the emergency expenditure on rearmaments being made 
acover for other expenditure of a less urgent character, and 
that danger is becoming increasingly apparent. The City 
is not so much coriterned with the large sums which have 
to be expended upon the national defences as with the 
failure of the Government to recognise that this enlarged 
but necessary expenditure, with its heavy strain on the 
taxpayer, calls for substantial economies in other branches 
ofexpenditure. Sir John Simon referred to the great decrease 
which had been effected in the Debt charges, and he might 
have made the amount even greater, for the sum required 
last year for the Consolidated Fund Services was more 
than {100,000,000 less than eight years ago. One of the greatest 
savings, of course, was effected in 1932, when the 5 per cent. 
War Loan for £2,000,000,000 was converted into a 3} per 
vent. issue and at that time the investor was consoled by the 
idea that compensation would be forthcoming in the shape 
of reduced taxation. But although for a very brief period 
the income tax was reduced to 4s. 6d. in the pound, it was 
soon raised again, and now stands at 5s. Other debt con- 
versions followed and, owing to the cheap money policy, 
about which I shall say something presently, a huge saving 
has been effected in the National Debt Service, but it has 
teen swallowed up, quite apart from the defence expenditure, 
by the rise in civil and social service outlays. 

Meanwhile, the rentier has suffered both by reduced income 
fom investments, high taxation and the high cost of living ; 
and while, as a good and loyal subject, he may rejoice in 
the higher standards of living fostered by the expansion of 
expenditure on social services, he may perhaps be excused 
for some concern with regard to the final effect upon the 
national finances. 


CHEAP MONEY POLIcy. 
Sir John Simon referred with. satisfaction to the rise in 
the Government credit, and he would, no doubt, find quick 








proof of his assertion in the fact that whereas 2} per cent. 
Consols in 1931 moved between 50 and 60, they now stand 
at about 75, though incidentally it must be noted that this 
latter quotation marks a fall of about 17} points from the 
price touched in 1935. Even so, the present price of 
Consols marks a great rise from 1931, but the question 
which exercises thoughtful observers is how far this rise 
represents an improvement in the state of the national 
credit or how-far.it is merely to be connected with the policy 
of cheap money. The credit of a Government, like that of 
an individual, usually rests upon the soundness or otherwise 
of the balance-sheet, plus the general character and policy of 
the individual or nation as the case may be. Measured by this 
standard, there is no doubt that the commencement of the 
recovery in the national credit was largely due to the 
economies effected in the national expenditure towards the 
close of 1931. A little later, however, Government securities 
bounded up, not necessarily because of a corresponding ris¢ 
in the national credit judged by the standards I have men- 
tioned, but by reason of the policy then adopted of making 
money phenomenally cheap, backed by a conversion of the 
5 per cent. War Loan rendered possible by the determina- 
tion to redeem the loan at par, if necessary, by means of 
actual creation of new credits. Doubtless the Government 
knew that the threat of such creation, with its effect upon 
the holder of the old loans, was sufficient to ensure the 
conversion, and the result proved the correctness of their 
view. Nor am I disposed to criticise the policy adopted, 
for otherwise it would have been a case of the holders of 
the 5 per cent. War Loan holding the Government to ransom 
by reason of the magnitude of the loan which had to be 
dealt with. 

From that time onwards, however, it has been the policy 
of the Government, and indeed also of the Government in 
the United States, to ensure an expansion of credit sufficient 
to keep the value of money at an abnormally low level. Fox 
some years now the Government has been able to borrow 

(Continued on page 182.) 








¥ MOST INTERESTING 


Chuses 
. OF CLORIOUS 
EXPLORATION 


ON THE 


ANDORA STAR 


The Word's most delightful Cruising Liner 


A 


with its assurance of congenial fellow - travellers, 
perfect cuisine and thoughtfully planned entertainment. 


Northern Capitals, Norway, Sweden, Denmark, 

” Finland, Estonia, Danzig, Kiel Canal, * and 

a ae 20 DAYS from B& GNs. 

SEPT Greece, Dalmatian Coast, Yugo-Slavia, Italy, 

« 
SEPT. 29 "cs: 
Egypt, Algeria, Portugal. 
30 DAYS from 58 GNS. 


Venice and Portugal. 
Write today fer illus. brochure and full details of 1937 ARANDORA STAR Cruises 


BLUE STAR LINE 


Malta, Dalmatian Coast, Italy, Venice, 
or ry va bet i) = 7 -" a 
3 Lower Regent St., $.W.1. Whi. 2266. L’pool, Birm‘ham, Manchester & Agence 





Yugo-Slavia, Greece, the Holy Land, 
F.H. 168 








THE SPECTATOR [July 


















e w 
ooh gant 


YOKOHAMA 


0 
eS 
A we 


aside 


You cannot do better than travel Canadian Pacific to the 
Orient in three easy stages—(1) trans-Atlantic by “ Empress,” 
* Duchess ” or “ Mont” liners, (2) trans-Canada by fast 
Canadian Pacific trains, (3) trans-Pacific by the great “‘ White 
Empress ” liners, largest and fastest on the Pacific. From 
Vancouver the White Empresses ply in regular service to 
Japan, China and Manila, either direct or via Honolulu. 
By this route the travel time between Japan and London 
can be cut to 19 days! Going “ Down Under”? Travel 


Canadian Pacific to Vancouver, thence by Canadian 





Australasian line to Auckland ard Sydney. 


Do you know you cen 
take that longed-for 
trip round the world 
for less than £150 first- 
class? Ask Canadian 
Pacific for. specimen 
routes. 
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FINANCE 
(Continued from page 181.) 

on Treasury Biils at something like } per cent. per any 
and if the rate at which a borrower can obtain acog, 
tion is to be regarded as the measure of his credit, 
course, the rise in the credit of the British Governmey . 
been stupendous! I cannot think, however, that th, 
quite the standpoint from which the matter sho 
viewed. I am far from saying that the policy of g.J 
money may not have played a great part in bringing aby 
trade activity, but that is rather different from SUpEesi 
that the rise in market quotations of Government Stocks j 
a true and complete index of the rise which has taken phe 
in Government credit. Indeed, if that argument Wete 
be pressed, then what must be said with regard ty 
significance of the fall in Consols during the past two yea 
notwithstanding these abnormal conditions of cheap mong 
NEED FOR ECONOMY. 

Moreover—and this is the point I really wish to emphasis. 
just as the real improvement in national credit commen 
with the evidence of economy in the national expendiny 
so I think the present evidence of heavy outlays on i, 
social services and the granting of increased salaries y 
Members of Parliament, with talk of pensions in the fu, 
at a moment when the taxpayer is already overburden) 
with direct taxation, at a war level, when our national 
is increasing and when Sinking Funds are suspended, 
unpleasantly suggestive of conditions calculated to occaiy 
anxiety with regard to the national accounts. Indeed, ti 
anxiety has already found some expression in the setht 
in gilt-edged securities, and it may become more pronoun 
if, at this time of emergency outlays on the Natio 
Defences, there should be no evidence whatever of econo 
in Civil Service expenditure. ArtHur W. Kon, 


PERSONAL LIABILITY 


EVERY citizen. is required so to conduct himself as to avi 
causing injury to the person or damage to the property 
another. Failure to observe this duty may prove very expen 
because there is liability at Common Law should negligen: 
cause injury or damage. The extent of the duty to take ar 
varies according to numerous factors, but although the ls 
may set no high degree of watchfulness in our every-dy 
actions, yet reasonable care is expected and required. Tk 
more advanced the state of civilisation the greater the call fr 
careful conduct. 

The principle is this : we are entitled to unfettered freedon 
so long as we avoid interfering with the equal liberty ¢ 
others ; hence a certain amount of restraint must be exercised 
and carelessness, even unintentional carelessness, must tt 
avoided. 

Third-party or pubiic liability insurance forms an importa 
department in an insurance office. The Motor insurac 
section apart, an extensive business is conducted in grantiy 
indemnities to owners and occupiers of property, to ownes 
and users of plant, to manufacturers and distributors 
products of all kinds. As the result of several actions in whit 
damages were recovered at Common Law from peop: 
acting in a private capacity, there has grown a demand 1) 
insure against this personal liability, and for the small premu 
required—a £5,000 indemnity can be obtained for §.! 
year—it seems well worth while to be relieved of the mi 

What is the nature of the actionable wrongs likely tot 
committed ? To the smoker it can be said that he or st 
will be answerable for any harm due to carelessness 2 
dropping a cigarette end or match. Users of umbrellas 
walking sticks must use them with discretion. Pedestriat 
must look where they are going. 


LIABILITY FOR DOMESTIC ANIMALS. 

The law does not say that every man who keeps a dy 
or a cat does so at his peril; it does not, therefore, ma 
him responsible for injury or damage done by the anim 
unless a want of care on the part of the owner be prov 
It is a different matter if the animal is known by its ow 
to be vicious; the owner would then be liable withol 
proof of negligence in the same way as the defendant was" 
the case of May v. Burdett 1844. Mr. Burdett kept a vidi 
monkey unconfined; the monkey “ greatly terrified = 
(Continued on page 184.) 
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~~ SIE coMPANY MEETINGS . 
COMPANY MEETINGS 


ALLIED BAKERIES 


er Any, ——————— 

‘Comm SATISFACTORY EARNING POSITION 

It, then, j 

at this Tue second annual general meeting of Allied Bakeries, Limited, 
should was held on July 19th at Winchester House, London, E.C 

- of . Mr. W. Garfield Weston, the chairman, who presided, said that 
OF che the company was now the largest of its kind in this country. They 
BING abog had, at the date of their balance-sheet, 2,786 employees ; they operated 
SUggesti 17 modern bakeries, owned 86 shops, and operated 494 bread routes. 
t Stocks j Ittoday had an issued capital of £1,125,173 in preference and ordinary 


shares, but it was only in the latter part of the year under review 
that the whole of that capital was earning dividends for the 
company. 

Owing to the dates of acquisition of additional businesses during 
the year, they had only been able to bring into the profit and loss 
account part of the profits earned by those companies during the 
year, so that it showed only the net sum of £96,464 received as 
dividends, but the total profits actually earned by their subsidiaries 
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phasig fe had amounted to £156,390. 

MMenoy! If, therefore, the profits of their subsidiaries during the current 

Penditur year showed neither expansion nor diminution, it would appear 

1g that, after allowing for management expenses, the interest on the 
bs t issued Preference capital would be covered nearly five times, and the 

alaries earnings yield on the Ordinary capital would be considerably above 

he furuz the satisfactory earnings shown in the balance-sheet. 

tb 

se nr CasH RESOURCES. 

ended. ; The cash position had been built up substantially and now stood 

de at £67,000. The cash balances of the combined companies stood 

 OCCasia at £168,443, to which must be added the marketable securities in 

Jed, ths the hands of their subsidiaries, whose total at the date of the balance- 

e sett Me sheet was £76,668, or a total of liquid assets amounting to 


{24s,ttt. 
It was the policy of the company to buy British, and so far as was 
possible the company would continue to support the agriculture 
and industries of this country and the Empire. Current business 
was maintaining the levels reached last year, and though the troubled 
state of the world made it impossible to forecast the future price 
level of commodities in which they were interested, he could see no 
factor of sufficient importance that was likely to retard their progress. 
The report and accounts were unanimously adopted. 
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WELLMAN SMITH OWEN ENGINEERING 
CORPORATION 


DIVIDEND AT RATE OF 10 PER CENT. 











2 call fi CURRENT POSITION SATISFACTORY 
fr Tue eighteenth ordinary general meeting of the Wellman Smith 
eden Owen Engineering Corporation, Ltd., was held on Tuesday, at 
berty of Victoria Station House, London, S.W. 
Kercise’, Sir Samuel Roberts, Bt., the chairman, who presided, said: The 
must be report of the directors and the audited balance-sheet and accounts 
for the period of nine months ended March 31st, 1937, have been 
: circulated, and I presume that you will agree that they may be taken 
nportat as read. I have to propose that the report and balance-sheet and 
IsUrane? accounts be received and adopted. 
prantin: The balance-sheet is presented in our customary form, and I do 
owns @ ot think I need do more than direct your attention to one or two 
stors of items, You will note that additions have been made to plant and 
he machinery. The increase in this figure represents part of the cost 
1 whic of installing new and heavy machine-tool equipment at the company’s 
peop works,and I am pleased to report that our re-equipment programme, 
nand 10 to which I made reference at the last annual general meeting, is now 
remiu approaching completion. Very considerable benefit has already 
accrued in the form of improved output and more efficient working 
T $84 asa result of the new equipment installed. 
he ri The accounts presented cover a period of nine months’ trading, 
y to he and the net profit realised, after charging all expenses of working and 
or sk management, and after making provision for income-tax, amounts 
ness tf © £20,947 Is. 3d., to which must be added the balance brought 
ellas (t forward at June 30th, 1936, of £4,835 4s. Id., giving a total available 
. [| £25,782 5s. 4d., out of which the directors recommend the payment 
estrias of a dividend of 7} per cent., less income-tax, which is equivalent to 
10 per cent. for a full year, leaving £14,125 12s. 4d. to carry forward. 
You will be pleased to hear that our turnover is increasing and 
3 i that the volume of contracts in hand at present is over three times as 
4: great as at June, 1936, and is larger than at any period since the 
max Mcorporation of the company. It is particularly gratifying to record 
anim that an appreciable proportion of this increased output is for export. 
sroved. ¢ have recently secured a contract for the supply of open hearth 
“Own and other furnaces and auxiliary equipment for the new Karabuk 
e Steelworks, which is being built by Messrs. H. A. Brassert and Co. 
withou for the Turkish Government, and we have also in hand tube-making 
was 2 Machinery for shipment to Australia and South Africa. 
vicious Mr. James Foster-Smith, M.I.Mech.E. (managing director), 
dani seconded the resolution, which was carried unanimously, and the 





dividend recommended was declared, 
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THE STANDARD BANK OF SOUTH 
AFRICA 


FURTHER PROGRESS 


SIR SAMUEL WILSON’S REVIEW 





THE one hundred and twenty-fourth ordinary general meeting of 
the Standard Bank of South Africa Ltd. was held on July 2: at 
Southern House, London, E.C 


Brig.-General Sir Samuel H. Wilson, G.C.M.G., who presided, 
in the course of his speech said : Owing to the continued improve- 
ment that has taken place in the general economic conditions pre- 
vailing in South Africa recoveries have been made in respect of 
some of the doubtful accounts for which it was considered advisable 
to make provision in the past; and the reserve fund has been 
increased to £3,000,000 by the transfer of £500,000 from the Con- 
tingencies Account, thus restoring to the reserve fund the major 
part of the amount of £664,170 which it was deemed expedieni to 
transfer from it to the Contingencies Account in the year 1932. 


The Deposit, Current and other Accounts now stand at just 
under £66,000,000, being an increase of eight millions on the figures 
for last year. Drafts outstanding and Acceptances under Credits 
-have risen by approximately £500,000, and Customers’ Bills, &c., 
for collection by about £1,300,000. Bills Discounted and Advances 
to Customers and other accounts show a rise of just under £7,000,000. 


After making an appropriation to Contingencies Account there 
is a balance of profit for the year of £556,587, as against £477,535 
at March 31st, 1936. Including the amount of £142,705 brought 
forward from the previous year there remained for disposal the sum 
of £699,292. The interim dividend paid in January last absorbed 
£125,000, and after appropriating £75,000 to writing down bank 
premises there is a balance of £499,292. It is recommended that 
£125,000 be allocated to the Officers’ Pension Fund, that a final 
dividend of 5s. per share be paid, together with a bonus of 4s. per 
share, making a total of 14 per cent. for the year, and that £149,292 
be carried forward. The bonus recommended represents an 
increase of 2s. per share on that paid in respect of the previous 
year. I am sure that you will be satisfied with the strength of the 
bank’s position as disclosed by the figures. 


ECONOMIC CONDITIONS. 


The remarkable degree of prosperity attained by the Union in 
1935 was maintained during the year under review, and it is evident 
that the country remains relatively one of the most prosperous in 
the world. As in previous years, the continued economic progress 
of South Africa is attributable largely to the added strength of the 
gold mining industry resulting from the currency premium on gold, 
the retention of which was, in some measure, ensured by the 
tri-partite currency agreement reached between Britain, France and 
Although the significance to South 
Africa of the agreement in question lies chiefly in its relation to the 
gold mining industry, it should not be overlooked that the success 
which has attended its working may encourage expansion in overseas 
markets upon which Union exporters of farm and other products 
are largely dependent. 


In its contributions during the year to the welfare of the Union, 
both directly and indirectly, in the form of taxation, dividends, 
stores purchased and wages, the gold mining industry has main- 
tained its position as the pivot of the country’s financial progress, 
and it would be difficult to over-estimate the stimulus it has imparted 
to industrial and commercial life in South Africa. 


As you all know, there have recently been wide fluctuations in 
the shares of gold mining companies which would appear to have 
been in a great measure due to public expressions of opinion which 
have cast doubt on the part which gold plays, and is destined to 
play, in the economic life of the world. ‘The resulting uncertainty 
has naturally caused some hesitation in putting into force some 
projected plans for expansion in the mining industry, but signs are 
not lacking that confidence is being restored, and there appears to 
be no reason to believe that there has been any serious change in the 
fundamental conditions upon which the economic welfare of the 
Union is based. 


The welcome general improvement in world commodity price 
levels during the year materially strengthened the position of the 
agricultural industry; other export industries had also benefited 
from the mote favourable conditions prevailing overseas. Notwith- 
standing the rise in production costs, industrial activity in the Union 
developed materially during the year, which was marked by the 
establishment of many new factories and undertakings. The remark- 
able expansion of the l-silding industry recorded in’ 1935 was main- 


| tained and interest again centred at Johannesburg, where the value 


of building plans passed during 1936 amounted to nearly ro million 
pounds, as against about six and three-quarter millions in the 
previous year. 

The report and accounts were unanimously adopted, and a resolu- 
tion was passed approving the establishment of a Provident Fuad 
for the Asian employees of the bank. 
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FINANCE 
(Continued from page 182.) 
alarmed Mrs. May who became sick, sore, lame and dis- 
ordered.”” The plaintiff was awarded {50 damages. 
ACCIDENTS AT GAMES. 

Whilst it is true that every player taking part in a game 
takes on himself the risks incidental to being a player, a 
person is nevertheless entitled to seek legal redress if injured 
as the result of undue violent play. The duty to avoid injury 
would be greater in the case of a spectator or passer-by and 
these are further examples of the kind of accident to which the 
indemnity afforded by a personal iiability policy extends. 

THE AMOUNT OF INDEMNITY. 

It is a well-known fact that third-party claims are far more 
difficult and costly to dispose of than they were even 10 
years ago. It must always be remembered too that there is 
no limit as to the amount of damages which may be awarded 
at Common Law. A personal liability policy relieves a 
person of the anxiety that the negotiations in connexion with 
a third-party claim inevitably produce, and as it is fairly 
general to incorporate in the policy a substantial amount of 
indemnity, say £5,000, the cover should prove adequate. 

R. K. Durgon. 


FINANCIAL NOTES 


POLITICAL ALARMS. 


Tue Stock Markets during the past week have been dominated 
by fresh anxieties as to-international affairs: In particular 
the prospect of war between China and Japan has occasioned 
a considerable fall in the securities of both countries, and it 
must be remembered that both Chinese and Japanese bonds 
are held quite extensively by investors here. Moreover, there 
has, naturally enough, been keen anxiety with regard to the 
latest developments in connexion with the Spanish situation, 
and it is certainly not surprising that markets should have 
been dull. It is the less surprising because we are now 
rapidly approaching the height of the holiday season, and 








COMPANY MEETING 
UNITED DOMINIONS TRUST. 


FURTHER PROGRESS 











Tue fifteenth annual general meeting of United Dominions Trust, 
Ltd., was held on July 21st, at Regis House, King William Street, 
Lee Oe 


Mr. J. Gibson Jarvie (Chairman and Managing Director), in the 
course of his speech, said: For a succession of years it has been 
my privilege annually to announce to you a record both in the 
volume of business and in profits earned. The year just ended is 
again a record and the report and accounts in your hands disclose 
a position of strength which should make you well satisfied with the 
security and value of your investment. The profit for the year, 
after making provision for rebate of interest, bad debts and con- 
tingencies, has now reached £201,802. 


In all departments the volume has increased during the year under 
review. Industrial activity has created a bigger demand for equip- 
ment and there has been a corresponding need of credit facilities. 
As we are prepared to finance the sale and purchase of every kind 
of machinery, no reputable manufacturer or trader need any longer 
work under the handicap of obsolete or inefficient plant for lack of 
the money to buy. 


Our business is not only well spread through many industries— 
and this is a material factor in the stability of the Company—it is 
also well spread throughout Great Britain and Ireland. During the 
year we have opened four additional branch offices in districts where 
our business had grown sufficiently to justify them, and further 
offices will be opened as required. 


The extent of our service to the community is measured and 
limited by the legitimate demand made on us by those whom we 
exist to serve. We cannot force anyone to use the #redit we offer : 
we dare not extend it to the unworthy. We offty :nedium and long 
—_ credit where that kind of credit can be proficably and efficiently 
used, 


Your board have decided that the time has come to offer the 75,000 
Ordinary shares still unissued. By the issue of these shares we shall 
bring our ordinary capital to the round half million pounds and we 
shall again substantially increase our general reserve. With regard 
to the offer of Preference shares, that offer is being made to you on 
behalf of the Bank of England on generous terms. When the Central 
Institution first took an interest in your Company, the authorities 
were actuated by a desire to render a particular service at a critical 
time. 

The report was unanimously adopted. 


there is little disposition to increase speculative commitm 
On ‘the whole, the firmest spot has been that for some of 
Transatlantic shares, including United Steel, for the ly 
outlook in America, so it is said, has slightly improved, 
* * * * 
THE FRANC. 


The continued fall in the franc must be reckoned 
the factors exerting an unfavourable influence op oe 
during the past week. It is quite true that a fresh 4 
from the franc means that there is little or no repatriatig, r 
French money going on and consequently no selling 
securities in that connexion. On the other hand, the Polit 
and financial crisis in France, of which the fall in the franc j 
one of the outward expressions, is so serious that the 
Markets would gladly welcome a recovery and a return of th 
confidence of the French people, even if it meant a opad 
repatriation of French funds. At one time on Monday 
franc touched the fresh low record of 1334, but there Was; 
rally at the close on messages from Paris stating that the ren 
Finance Minister had given a pledge of economy in the natiggj 
expenditure, while it was also reported that the French Goyen, 
ment was about to take a strong attitude with regard t 
repression of strike movements. Undoubtedly the Pring 
causes of the weakness of the franc are to be found in t 
failure over a long period by successive Governments to effy 
drastic economies in the National Finances, and also in th 
Socialistic character of the legislation under the Blum Ministry, 
Up to the present the French Government does not seem 
have discovered the means for dealing with the Nation 
Finances on lines which, alt7 ough involving a general incre 
in taxation, is of an impartial character, free from any kind ¢ 
mere penalising of capital. 

x * * * 


HoME Ralts REACT. 

Notwithstanding the great increase in the Home Railwy 
traffic returns for the first half of the current year, and ny. 
withstanding also the reports of continued trade’ activity 
throughout the country, Home Railways have been a dij 
market during the week. Nor is the reason far to seek. | 
referred last week in these columns to the favourable estima & 
of future railway profits, based very largely upon the expected F 
increase in railway passenger and freight rates. The decision 
of the Railway Tribunal on this matter has not yet been given, & 
but it is generally expected to be favourable to the railway, 
Nevertheless, and although the gains in revenue should k 
considerable, assuming that trade activity continues, tk 
staggering character of the claims which have now been pt 
forwarA by various unions of railway workers would, if co- 
ceded, not merely swallow up all such additional revenues, bu 
practically all profits of any kind available for Ordinary shi. 
holders. There is, of course, no likelihood that the whi 
of these claims will be conceded, but that they should hm 
been put forward seriously is responsible for the setbat 
in prices during the past week. 

7 * * 


STEEL PROSPERITY. 

The address delivered at the recent meeting of shareholder 
of Richard Thomas and Company by the chairman, Si 
William Firth, has been studied with interest not mere 
by the shareholders of that company but by all concernel 
in the great progress made by the steel industry during recett 
years. The company. itself has had a good year and Si 
William spoke hopefully with regard to the outlook, basig 
his views on the improvement in demand which shows m 
sign of abating, while increased activity has enabled th 
company to put into operation a larger percentage of is 
finishing plant. Sir William, in the course of his speech, 
paid a tribute to the part taken by the National Governmetl 
in promoting the revival of prosperity in the steel indust. 
Our own industry, he said, ‘‘has greatly benefited by will 
protection, the Exchange Equalisation Fund and _ tradiy 
agreements. Together they have made business less hazardow 
and more profitable in both our home and export market. 
They have made possible an improvement. in commodi 
prices, which has increased foreign purchasing power, 
beneficial to our export trade.” 

* * * * 


RUBBER TRADING PROFITS. 

Profits in rubber, and especially on the large usage of rubbet 
are by no means confined to the producing companies. ! 
striking example of this is furnished by the results ac 
during the past year by Hecht, Levis and Kahn, whose anf 
meeting was held on Friday in last week. The compalj 
has been engaged in trading in rubber—that is to say, in the 
buying and selling of the commodity—for something 3 
three-quarters of a century, and at the annual meeting 

(Continued on page 187.) 
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July 23, 1937] 


BE Macolieenlll 
COMPANY MEETING 
RICHARD THOMAS AND COMPANY 


THE DEVELOPMENTS AT REDBOURN AND 
EBBW VALE 


sin WILLIAM FIRTH ON COMPANY’S PROGRESS 


hty-eighth ordinary general meeting of Richard Thomas 
and Co., Ltd., was held on July rsth at River Plate House, London. 

Sir William Firth (Chairman and Managing Director) presided, 
and in the course of his speech said : The steelworks were built 
towards the end of the War and during the boom that followed, 
but were not ready to operate until 1921, a year in which the total 
ste! output of the country had fallen to the almost zero figure of 
3,703,400 tons. The losses suffered during this period by the steel 
rade as a whole are unlikely, I think, to be repeated in our time. 
Flexible protective tariffs and improved organisation within the 
industry make this improbable, but, our industry apart, business 
conditions generally have much improved. For this improvement 
we are greatly indebted to our National Government. I doubt 
if in the whole history of this country we have ever been blessed 
with a better or more experienced Cabinet. 

Our own industry has greatly benefited by tariff protection, 
the Exchange Equalisation Fund, and trading agreements. Together 
they have made business less hazardous and more profitable in both 
our home and export markets. They have made possible an im- 
provement in commodity prices which has increased foreign pur- 
chasing power, so beneficial to our export trade. 

We are entitled to believe that from now on, our Redbourn plant, 
instead of being a drag, will be a valuable asset, contributing its 
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Nation Re quota to the earning power of the Company. I am satisfied that 
p during the current year it will contribute an amount sufficient to 
Increase HE take care of the whole of the annual interest charge on our new 
ind {7,000,000 debentures, and the annual interest charge on the 
Grovesend Company’s debentures. 
At Redbourn the well-known coke oven experts, Woodall, Duck- 
ham and Co., are erecting for us two batteries of 82 modern coke 
Railay fe OVS» with a coking capacity of approximately 400,000 tons per 
'® annum, together with a modern by-product plant. We are also 
ind ai erecting at Redbourn new blast-furnace stoves, gas cleaning plant, 
actinty H and enlarging our melting shop capacity, and I am satisfied that 
| & dul from now on we shall be able to maintain operations at Redtourn 
seek, | on a profitable basis. 
Stimats The Grovesend Co. throughout the long depression, excepting 
xpecta only the year of the general strike, never failed to pay dividends 
decision Je 2 its ordinary share capital. It has a depreciation reserve of 
a £825,000, and other reserves of £183,009, and after meeting all 
a ges, prior charges, including depreciation, its average profits for the four 
allway, years ending March last were equal to 21} per cent. of the figure 
pul te | at which it stands in the parent company’s balance-sheet. On a 
es, tk 7 per cent. basis, which as compared with other steel companies 
ee pul | is a generous yield, the market value of the Grovesend ordinary 
if con (| shares would exceed £3,400,000, or £2,300,000 more than the 
1es, byt fe Dalance-sheet figure. 
r Share: COMBINED BALANCE-SHEET. 
whole We will now turn to the combined balance-sheet of our company. 
ld hae & On the debit side you will see on July 1st there fell due for redemp- 
setbat | tion our 7 per cent. and 4} debentures. These were duly redeemed 
at a cost, including premium, of £966,265. When the further 
| instalments of the new 4 per cent. debentures have been received 
the combine’s total debenture indebtedness—including the Grovesend 
Company—will be £7,833,000. 
holders Our bank balance on Monday last was £1,117,000, but between 
in, Si} 2ow and October 6th the remaining instalments on the debentures 
merty ‘fall due, amounting to £3,465,000. ‘This, added to our bank balance, 
cond amounts to £4,582,000. The whole of this money, and probably 
al an additional two million pounds, will be required to defray the cost 
, of the new plant and improvements at our Redbourn works, and the 
nd Si balance of the cost of our new works at Ebbw Vale and the develop- 
basing F ment of our Irthlingborough orefields. 
ws The total cost of all these developments will probably exceed 
d th B Our estimate by £700,000 to £800,000, owing partly to additional 
of is @ Processing plant we are installing, and partly to an increase in the 
pect, = of our water reservoir, which is now being enlarged to hold 
nmett ‘ ng ae —— and partly to the increased cost of foundations, 
wages. 
ex" Sa A COMPLETE UNIT. : 
radi vhen our Ebbw Vale plant is complete you can be definitely 
Positive it will be the most modern and efficient complete steel, 
atdow BS tinplate and sheet unit in this country or on the Continent, and equal 
arkets BE to the most modern in America and capable of a lower production 
nodiy & cost than is possible in America. 
r, We shall assemble coal from our own nearby coal mines, converting 
It into coke and by-products in our new coke ovens and by-product 
Plant. We shall consume the coke in adjacent blast furnaces, where 
= will be converted into hot pig metal, which will be transferred 
0 the adjoining steel plant. The steel plant wi!l be fuelled by gas 
ber, drawn from the coke ovens and blast furnaces, and the hot pig meta! 
5. A Mines onverted — — steel which will be conveyed to the 
rieved g hot strip mill. There it will be rolled into steel strip and 
nad pues on to the nearby cold reduction mills, where it will be reduced 
pati aye and transferred to the adjoining finishing departments. 
nt will yie ; vor! of my belief and judgement, I think the current year 
ik ME ahd ch Profits in excess of last year, because demand has improved, 
Shows no sign of abating, and this increased activity has enabled 
g tk US to put into operation a larger percentaz2 of our finishing plant. 


*€ report and accounts were adopted 


















A return of 3% free of tax 
combined with 


Insurance against death 


was given by an endowment 
assurance for £1,000 with profits 
which matured for payment last 
year. The amount paid by the 
Society was £1,755: 3:0 


The Equitable Life 


Assurance Society 


(founded 1762), 


19 Coleman Street, London, E.C.2 
No shareholders 


SPANISH LYRICS 


Everyone now feels the need of a better understanding 
of Spain and her people. It is a relief to turn some- 
times from her politics to her indestructible poetry. 
Here is a book of choice Spanish Lyrics, translated 
into English verse by K. S. Craig, price six shillings. 


MESSRS. J. & E. BUMPUS, LTD., 
477 OXFORD STREET, LONDON, W.1. 


No commission 


















































COMPANY MEETING 
COVENT GARDEN PROPERTIES 


INCREASE OF CAPITAL 











THE thirteenth ordinary general meeting of the Covent Garden 
Properties Company, Limited, was held on July 16th at the Hotel 
Victoria, London. 

Mr. Philip E. Hill (the chairman) said that the profit for the year 
amounted to £281,000; the income from rents, tolls and interest on 
investments was £252,387, an increase of some £24,000. The 
balance of revenue arose from the profit on sale of properties, which 
amounted to £29,208. Last year he had foreshadowed an increase 
in their revenue during the next two years of some £30,000, of which 
£24,000 had materialised during the present year, and the balance 
should be more than made up in 1938. For the tenth successive year 
the directors were recommending an Ordinary dividend of 7} per cent. 

The policy of the board had not been merely to confine itself to 
the purchase of properties producing fixed incomes, but also to buy 
properties with reversionary values. The success of that policy was 
evidenced by the fact that during the last ten years they had realised 
from the sales of properties alone upwards of £400,000, and on the 
basis of the last valuation the difference between the book value and 
the estimated selling value was equivalent to over 100 per cent. on 
their Ordinary shares. 

As you will have seen from the circular accompanying your 
report, the company has purchased properties during the year— 
with the exception of two, the whole of them freehold—to the 
extent of £453,303. Further contracts have been entered into for 
additional properties to the extent of £105,000—the whole of which 
are freehold. Other negotiations are in progress. In addition to 
showing a satisfactory income, the board are of opinion that many 
of these properties, if resold, should show a substantial profit. The 
purchases which have been completed have been financed by tem- 
porary borrowing, but your directors feel that steps should now be 
taken to effect permanent finance. 

At an extraordinary general meeting to be held following this 
meeting shareholders would be asked to authorise the increase of 
the Ordinary share capital to £1,300,000 by the creation of a further 
£650,000 Ordinary shares of £1 each; they had decided to issue the 
whole of those shares on bonus terms to existing Ordinary share- 
holders. The board were of opinion that the dividend of 74 per cent. 
on the increased capital should be maintained. 

The report was unanimously adopted, and at a subsequent extra- 
ordinary general meeting the increase of capital was unanimously 
approved, 
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COMPANY MEETING 


HECHT, LEVIS AND KAHN 


A RECORD PROFIT 








MR. WALTER FLETCHER’S SPEECH 





THE twelfth annual general meeting of Hecht, Levis and Kahn, 
Limited, was held in London on July 16th. 

Mr. Walter Fletcher (the chairman) said that last year he had 
pointed out in regard to the outlook that they were in the midst 
of a considerable lull, but that the company was likely to surmount 
the difficulties arising from lack of trading. In paying an interim 
dividend in November, 1936, the directors had reported an improve- 
ment in business, but they had not anticipated such an enormously 
increased volume of trade as that.experienced from about December 
to May. Rubber, in common with every other commodity and 
most shares, had been subject to one of the largest and most wide- 
spread bouts of activity which they had ever seen. The result 
was a record profit for the company. 


ForRWARD SALES POLICY. 


In pursuance of their normal policy, at the date of the balance- 
sheet the whole of their stock, valued at £2,378,478, was hedged 
by forward sales. They would draw particular attention to that 
point as they had frequently been asked whether the stock they 
held was not in reality a long position; he could not place too 
much emphasis on the fact that the running of positions for long 
periods was avoided as far as possible. 

The profit on trading, including reserves formerly made for 
depreciation of investments and not now required, amounted to 
£228,090. Those reserves amounted to £16,839, having been 
charged against profit and loss in previous years and, being no 
longer required, had been written back. They proposed to pay 
a final dividend of 15 per cent., making 20 per cent. for the year, 
and a cash bonus of 15 per cent. With the proposed additions 
the reserves would amount to £100,479. There had also been 
added to the general reserve £35,395, representing the increase in 
value of an investment in an associated company. 

The directors recommended a bonus issue of Preference shares 
to the Ordinary shareholders to a nominal amount equivalent to 
10 per cent. upon the Ordinary share capital, and an extraordinary 
general meeting would be held on July 29th to give effect to these 
proposals. The dividend equalisation account of £36,000, which 
had been started with the ultimate object of evening out dividend 
and bonus distributions, plus general reserves, gave the total reserve 
of £146,874 and showed an increase of approximately £70,000 from 
the past year’s results. That they considered a very solid protection 
of the interests of all classes of shareholders and it had been built 
up from the results of three years’ trading. 


PROMISING OUTLOOK. 


He thought he was justified on this occasion in being less appre- 
hensive than last year. Actual operations since the date of the 
balance-sheet looked more profitable than at the same period last 
year and the methods they had employed in dealing with last year’s 
results left good ground for hope that they would be able to meet 
the shareholders next year without too much apprehension. They 
were almost exclusively engaged, and had been for more than three- 
quarters of a century, in buying and selling raw rubber, and the 
fact that the incidence of exchange fluctuation, trade and tariff 
barriers had complicated their business did not in any way change 
the well-established lines on which they worked. He would remind 
the shareholders that their chief business was in the financing of 
the world’s floating rubber stocks as they had found by experience 
that over a number of years that was the least speculative and most 
remunerative form of rubber trading. They also catered very 
largely for both manufacturing and outside demand. 

The report and accounts were unanimously adopted. 
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BRITAIN’S FASTEST SERVICE TO 


SOUTH AMERICA 


BRAZIL, URUGUAY & ARGENTINA 
Regular Sailings from Southampton and London 


ROYAL MAIL LINES, LTD. 
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SIR FREDERIC HAMILTON ON THE 
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PRESIDING at the annual general meeting of H. E. Proprietary, [13 | 
held on Monday, Sir Frederic Hamilton (Chairman) dealt wh 
board’s attitude and policy on the gold question, and said; te 

In the first place it is well to remember that this question of »), 
goes very deep. Investors do not necessarily escape risk ~ 
holding gold shares. If the price of the metal were to be Si 
lowered, and violent deflation were to follow, as it Certainly wou) 
industrial profits would vanish and goods of all kinds would dei: 
in price. If again we had to rely on a managed currency altogeth: 
divorced from gold a great deal would depend upon the 
who in effect would represent the political party that happened to 
in power. In that case, confidence in the guarantees Against Viole 
inflation would assuredly be weakened and fixed interest beatin 
securities, and even money at the bank, would lose in real valy 
Actually, therefore, the investor cannot escape a decision, He by 
to make his choice. There is no safe hole into which he can ¢ 
feel assured of safety from the vast disturbances that would follo, 
an ill-considered monetary policy. 

The second consideration I would like to put to you is this, 
the controversies which have figured largely in the Newspaper 
recently eminent authorities have expressed widely different opinig: 
regarding tke functions and value of gold, but important as the, 
differences are there is an absolutely overwhelming concensys ¢ 
authority upon one point, and that is, that in the present stage of gy 
economic evolution credit must have a physical basis, and that for; 
variety of reasons, historical, psychological and political, that by; 
can only be gold. There is a general measure of agreement th; 
universal demonetisation of the metal would mean universal chi, 
and for all practical purposes, that possibility can, I think, be exclude, 
There remain, however, certain further questions of great importane 
to investors. Is there too much monetary gold in the world? |s; 
desirable to lower the price as expressed in dollars and pounds) 
Would such a reduction necessarily have a deflationary effect m 
commodities generally ? 

PRESENT GOLD OUTPUT. 

Roughly speaking, the monetary gold in the world, as expressed i; 
the depreciated currencies, has doubled in the last five years, ani 
the annual output since 1929 has inczeased by about 75 per cent. in 
weight, and has trebled in terms of currency. These are impressix 
figures, and if there were the faintest chance of such a rate of increay 
being continued it would be necessary either for the countries buyin 
gold to sterilise their purchases on a large and increasingly expensir 
scale or, alternatively, to contemplate a marked and disorderly tix 
in their internal price levels. It is largely the fear of these alter. 
tives that has been responsible for the recurrent scares of the lat 
six months. 


There are, however, several considerations which suggest tht 
this fear is altogether exaggerated. In the first place there is m 
reason to think that there is a surplus of gold for the world as: 
whole. Five years ago it was estimated that there was actually 
short fall on normal requirements which no less a person tha 
Professor Cassel estimated had amounted between 1917 and I9p 
to £500,000,000. Dishoarding has largely increased the stock 
of monetary gold, but that is a non-recurrent process which hs 
probably nearly come to an end, and which in certain circumstances 
might easily be reversed. As to the increase of output, two facts & 
must be borne in mind. It is mainly due to the largely increasel 
Russian production. As might be expected where Soviet Russ: 
is concerned, prices and accurate facts are umnascertainable, bit 
the probability is that the output is mainly due to intensified dredgin: 
of the known alluvial gravels, in which case it will be relatively 
short-lived. 

PRICES AND PRODUCTION. 


Another factor, the importance of which has, I think, been unduly 

minimised, is that any general increase of prices will tend to redux 
gold production. So far gold mining has been getting the best «i 
both worlds—a greatly increased price for its product, and almost 
stable mining costs. That, of course, will not continue indefinitely, 
and the tendency to rising costs is already noticeable, especially 
in countries dependent wholly upon white labour. What is equally 
important is that mines, like mortals, are always dying, and every 
rise in the general price level increases the initial capital cost 0! 
bringing a new mine into production. These factors will necessarily 
tend to diminish the rate of supply. While, therefore, it is impossible 
to say that some further increase of output may not take place dunng & 
the next two or three years, it is certain that the rate of increase Wi 
appreciably lessen, and it seems not improbable that the peak 
production has already nearly been reached. 
The assumption that there is too much gold in the world is pr 
bably due to some extent to mal-distribution having created a kind 
of optical illusion. In the long run we have to legislate either fort 
world that remains for peace or a world that is mad and wick! 
enough to go to war. In the first case mal-distribution would be 
remedied, and there would be none too much gold to support tt 
structure of credit which increasing prosperity would call for. h 
the latter case currencies unbacked by gold would cease to posses 
any outside purchasing power whatever. In our view gold will rem 
a store as well as a measure of value for more years than the preset! 
or the succeeding generation need concern themselves with. 





The report and accounts were unanimously adopted. 
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FINANCIAL NOTES 


(Continued from page 184.) 


chairman, Mr. Walter Fletcher, referred to the great increase 
in the volume of trade experienced from about December 
in last year to the following May. Rubber, in common with 
other commodities, experienced great activity during that 
period, with a sharp rise in the price, and for the entire year 
there waS a profit on trading, plus profits and less losses of 
subsidiary companies. and including reserves formerly made 
for depreciation of investments and not now required, of 
£228,091. The directors were able to pay a final dividend 
of 15 per cent., making 20 per cent. for the year, and a cash 
ponusof 15 percent. The directors also recommend a bonus issue 
of Preference shares to the Ordinary shareholders to a nominal 
gmount equivalent to IO per cent. upon the Ordinary share 
capital of the company. These Preference shares are to 
rank for dividend from March 31st last. The chairman 
also spoke hopefully with regard to the outlook, and as regards 
the past year, during which such substantial profits have 
been earned, he stated that the expansion was due principally 
to the great increase in the actual volume of trading in rubber. 
Mr, Fletcher pointed out that the whole of the stock carried 
by the company was hedged by forward sales in pursuance 
of the company’s policy of not running large open positions. 
* * * * 


CovENT GARDEN PROPERTIES—CAPITAL INCREASED. 


At the recent annual meeting of shareholders of the Covent 
Garden Properties Company, Limited, the chairman, Mr. 
Philip E. Hill, was able to state that income from rents, tolls 
and interest on investments amounted to £252,387, an increase 
over the previous year of about £24,000. For the tenth 
successive year the directors are paying a dividend of 7} per 
cent. on the Ordinary shares and this has been accomplished 
although during that period the rates payable in respect of 
Covent Garden Market have materially increased. Following 
the general meeting there was held an extraordinary general 
meeting when proposals were approved for the increase of the 
Ordinary share capital to £1,300,000 by the creation of a 
further 650,000 Ordinary shares of £1 each. The whole of 
the Ordinary shares are to be issued on bonus terms to existing 
Ordinary shareholders. 

* * * *& 


PROSPEROUS SOUTH AFRICA. 


It is impossible to read the address delivered at last Wednes- 
day’s meeting of the shareholders of the Standard Bank of 
South Africa by Brigadier-General Sir Samuel H. Wilson 
without being re-impressed with the importance of the gold 
mining industry to the economic position in South Africa. 
The Report of the Standard Bank itself was a most excellent 
one, showing a substantial increase in profits, and these results, 
in their turn, have, of course, been closely linked with the 
improved economic conditions in South Africa, largely resulting 
from the activity and prosperity of the gold mining industry. 
This prosperity has been promoted, of course, by the currency 
premium on gold, and while rumours circulated some time 
since of the possibility of a lower price for the metal have 
caused some hesitation in putting into force projected plans 
for expansion in the mining industry, Sir Samuel Wilson 
remarked that “‘ signs are not lacking that confidence is being 
restored and there appears to be no reason to believe that 
there has been any serious change in the fundamental con- 
ditions upon which the economic welfare of the Union of South 
Africa is based.” Sir Samuel Wilson also drew attention to 
the fact that the general improvement in world commodity 
price levels during the year has materially strengthened the 
position of the agricultural industry as a contributory factor 
in the development of South African prosperity. 

* * * * 


SIR FREDERIC HAMILTON ON GOLD. 


In our Financial Supplement today will be found an interesting 
article on the future of gold, by Mr. Paul Einzig, and some of 
his conclusions with regard to the future of that metal gain 
emphasis from the very capable review of the factors likely to 
determine the future currency value of gold, which was given 
by Sir Frederic Hamilton at the recent annual meeting of 
shareholders of H. E. Proprietary, of which he is the Chairman. 
A summary of Sir Frederic’s remarks will be found in another 
column, and among other things it will be noted that he 
expressed the view that the peak of the world’s gold production 
had probably already nearly been reached. On the question 
of any possible reduction in the buying price, Sir Frederic 
considered that the result on output of a reduction in the price 
of gold might be negligible but that a really drastic reduction 
would produce economic and political results which he described 
as Catastrophic, 





BANKING IN THE STATES. 

There are some interesting features in the statement of 
the Chase National Bank of the City of New York made up 
to June 3oth last inasmuch as they suggest slightly less abnormal 
conditions in the banking world in New York than those 
which have prevailed for a long time past. One good feature, 
for example, is the substantial increase in Loans and Dis- 
counts, the item being up 38,000,000 dollars compared with 
the end of the previous December, while over the entire year 
there has been an increase of 160,000,000 dollars. I consider 
that another satisfactory feature is the reduction in the holdings 
of United States Government stocks, which now stand at 
618,840,000 dollars compared with 780,000,000 dollars at 
the close of 1936. There was also an increase in the undivided 
profits. A. WH. KK. 


“THE SPECTATOR” CROSSWORD No. 252 


By ZENO 

[A prize of a Book Token for one guinea will be given to the sender of the first correct 
solution of this week’s crossword puzzle to be opened. Envelopes should be marked 
“* Crossword Puzzle,” and should be received not later than first post on Tuesday. No 
envelopes will be opened before noon on Tuesday. Solutions should be on the form 
appearing below. The name of the winner will be published in our next issue. Envelopes 
containing solutions must bear a three-halfpenny stamp, otherwise they are surcharged on 
delivery. Solutions from the U.S.A. cannot be accepted.) 

















































































































1 2 3 4 5 6 7 8 9 
10 11 12 | 
13 14 {15 16 | 

17 18 | | 

19 20 | 21 | | | 

22 23 | | | x 25 

26 | 27 | 

28 |29 h 31 | 32 | 
33 | | | | | | | 34 
ACROSS 2. Rhyming but not in the 

x. Gay in gardens, dull at consonants. 
dances ! 3. 1745 gave this place a jar! 

10. These birds are what a poor 4. What the Lothario tries to 
swimmer gets in a swim at do—but generally not to 
the seaside ! this person. 

13. By means of this, the part 5. My first is unchecked in 
equals the whole ! 26, my second in 9. 

17. Sea fish. 6. rev. See 31. 

18. ‘‘ Fierce as ten furies,... 7. rev. Detest. 

as hell, 8. Smart person — probably 
And shook a dreadful dart.” familiar to the fisherman ! 

19. rev. Ice makes for a destined 9g. In no cases (anag.). 
place. 11. rev. It’s partly in a heap of 

20. rev. Imbecile that’s mostly combustible material. 
indigo. 12. Domineering. 

21. rev. “It is a goodly sight to 14. Bronze prehistoric imple- 

see ment with 30. 
What Heaven hath done for 15. rev. Pull out a snake-like 
this delicious . . .” fish backwards. 

22. The drink to serve with your 16. rev. Of bruised oak-bark. 
pet songster’s meals ? 23. rev. One of the States. 

25. My first is unchecked in 24. rev. “Live to be the show 
I across, my second in I and...’ the time.” 
down. 29. rev. Each makes a patriarch, 

26. Soothing when colour comes 30. rev. See 14. 
in soon. 

27. Authority in a European : 3 
State. SOLUTION TO 

28. Part of a church which starts CROSSWORD NO. 251 


an urgent. appeal. 
31. rev. 6 causes mirth. 
32. rev. “‘ on the Tree of Life— TRIE E 

. . . like a cormorant.” S|U|RIG| E/O} 
33. To surpass kinds of heather J] 

is being superior. 





34. rev. 19. /1{D 
DOWN S| Y|N 
1. This advice for the lawyer [A 
takes time ! 


SOLUTION NEXT WEEK 






The winner of Crossword No. 251 is Miss Thorburn, 8 
Wycliffe Road, Winton, Bournemouth. 
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Rates for Prepaid Classified Advertisements 


Two Shillings per line (a line averages 36 letters). Headings displayed in CAPITALS occupying the equivalent to a line charged 
Vouchers sent only to advertisers whose announcements exceed 9 lines. 


as a line. 


Series discounts : 2$% for 6 insertions ; 


[J uly 23; 1937 
i 


5% for13; 73% for26; and 10% for 52. Instructions should reach THE SPECTATOR Office, 99 Gower Street, London, 


W.C.1, with remittance to ensure insertion, not later than Tuesday of each week. 





PERSONAL 


T IS IMPOSSIBLE to have too many CLOTHES, 
BOOTS or SOCKS of any size, particularly men’s, 

for the poor among whom we work in Stepney, Mile 
End and Bethnal Green. Kindly mail or rail to the 
Rev. Percy INESON, East End Mission, Central Hall, 
3 Bromley Street, Commercial Road, Stepney, E. 1. 








MOONLIGHT stroll, my pipe a’glowing, 
Lf My debt to TOM LONG’s ever growing. 





| Ay ee RADIATION 
in your home with the aid of the INFRAY 
generator. Infra-ray treatment is recommended by 
medical authorities. The warm rays penetrate 3 
inches below the skin, thus acting on the bones, 
muscles and joints, and striking at the very heart 
ef the trouble. For Muscular and Rheumatic 

troubles and many other complaints. 

Write for our free booklet to 
INFRAY, 134 London Road, Brighton. 





( UAKERISM.—Information and _ literature res- 

pecting the Faith and Practice of the Religious 
Society of Friends, free on application to the FRIENDS 
HoME SERVICE COMMITTEE, Friends House, Euston 
Road, London, N.W. 1. 





EADERS interested in the reduction ofneedless noise 
are invited to apply for particulars of membership 
of the ANTI-NoIsE LEAGUE, 66 Victoria St., S.W. 1. 





mpyO RELATIVES.—Invalid or Aged Gentlepeople 
requising Permanent or Temporary Nursing 
Attention, are cared for in a very comfortable Nursing 
Home near Harrow School. High medical and other 
recommendations. —GROSVENOR NURSING HOME, 100 
High Street, Harrow-on-the-Hill. Tel.: Byron 2495. 
" \ *RITING FOR THE PRESS.” A free copy of 
this most authoritative guide to opportunities 
awaiting new writers will be sent on application to 
Mr. G. L. BuTLer, London School of Journalism, 
57 Gorden Square, W.C. 1. 








WHERE HELP IS WANTED 


] OOKING FORWARD to your holidays ? London’s 
4 poor or crippled children will stay at home unless 
generous people pay for them to go to the sea.—Please 
send gift to 

THE SHAFTESBURY SOCIETY, 














APPOINTMENTS, &ec.. VACANT 
AND WANTED 


TNIVERSETY OF 





MYSORE 


Applications are invited from duly qualified women 
candidates for the post of PROFESSOR OF ENGLISH 
AND PRINCIPAL MAHARANI’S COLLEGE FOR 
WOMEN, MYSORE. The salary attached to the 
post is Rs. 400-25-700. The post is permanent and 
the selected candidate will be on probation for two 
years in the first instance on the minimum salary of 
Rs. 400. The minimum academical qualification 
required is a good Master’s (or corresponding) degree 
in English Language and Literature. Preference will 
be given to candidates who have had experience ot 
teach ng :nd organisation and have done original work. 

2. ‘Lhe service is pensionable and subject to the 
rules of the Mysore Service Regulation as regards salary, 
leave, leave allowances, pension, &c., and to the rules 
of the University regarding discipline. The person 
selected will be required to join duty in November, 1937. 

3. Applications should contain the following infor- 
mation : 

Age, nationality, qualifications (including ex- 
aminations passed, University, date of passing and 
class), present position and salary, previous service, 
if any, and salary, works published and other par- 
ticulars, if any. 

Copies of testimonials (which will not be returned) 
should accompany the application. Applicants already 
in service should forward their applications through 
their official superiors. 

4. If required, candidates must be prepared for an 
interview at their own expense. Such interview will be 
arranged in India or England as preferred. 

5s. Applications should be addressed to the Regis- 
trar, the Celvensiay of Mysore, Mysore, and sent so as 
to reach him on or before August 31st, 1937. (Three 
sets of application and testimonials required.) 

V. GOPALASWAMION, REGISTRAR, 
University of Mysore. 


AFRICA 


this year 


but be sure to travel by Ellerman 
& Bucknall, the Service which main- 
tains a high standard of excellence, 
combining the amenities of com- 
fortable sea travel with economic 
rates. Steamers specially designed 
and equipped for Eastern conditions. 
Comfortable cabins, each with win- 
dow or porthole. Spacious public 
rooms and extensive promenade 
decks. Write for full particulars. 


Regular Passenger Service to 

PORT ELIZABETH 
EAST LONDON - DURBAN & 
LOURENCO MARQUES. 


ELLERMANE, - 
BUCKNALL 


STEAMSHIP CO. LTD. 
104-6 Leadenhall Street, E.C.3. 
Telephone : Avenue 2424, 

















PUBLICATIONS 


{VERY month over 28,000 people read The East End 
: Star. Full of fascinating articles and pictures of 
East End life. Send your name and address, and we 
will send you a copy of this month’s issue.—The Rev. 
Percy INESON, Superintendent, East End Mission, 
Central Hall, 3 Bromley Street, Commercial Road, 
Stepney, E, 1. 


I OEB LIBRARY WANTED.—4s. 6d. per vol. for 
4 complete vols. or sets, 3s. 6d. for odd vols. Send 
without quoting. Cash by return.—J. CLARKE HALL, 
Ltp., 146 Fleet Street. 














SCHOLASTIC AGENCIES 


Clea FOR BOYS AND 
TUTORS FOR ALL EXAMS. 

Prospectus and reliable Information forwarded free 

of charge. 

The age of the pupil, district preferred 

and rough idea of fees should be given. 

J. & J. PATON, Educational Agents, 143 Cannon 

Street, London, E.C. 4. Tel.: Mansion House 5053. 





GIRLS. 





PHYSICAL TRAINING COLLEGES 


HE BEDFORD PHYSICAL TRAINING COL- 

LEGE, 37 Lansdown Road, Bedford. Principal, 
Miss STANSFELD ; Vice-Principal, Miss PETIT. Students 
are trained in this College to become teachers of gym- 
nastics. The course of training extends over 3 years 
and includes Educational and Medical Gymnastics, 
Massage, Dancing, Hockey, Lacrosse, Cricket, Tennis, 
Netball, &c. Fees, £165 per annum.—For prospectus 
apply SECRETARY. 











COMMERCIAL, SECRETARIAL Ap 
TRAINING: COLLEGES 





nn a 
UEEN’S SECRETARIAL COLLEGE, 
ractical Training for Social, Professional and 


Business Posts. Residential Ciubs. Sey 
Course, £55. Prospectus from en ment 
Jept. F., 67 Queen’s Gate, S.W.7, 


PENS...) 
ONDON COLLEGE OF SECRETARIES, 
(Under Distinguished Patronage) 

Complete and practical training for educated gi and 

women desiring to be PRIVATE SECRET, 0 
Professional men, Politicians or Business men, 
INDIVIDUAL TUITION. 

A suitable position found for every qualified student, 
Special attention given to foreign shorthand, 
Shorter courses in any secretarial subject, 

Apply 46 Grosvenor Place, S.W.1. (Tel. Sloane 6151) 








JJARIA GREY TRAINING CO) , 
M SALUSBURY ROAD, LONDON, Nw 

Recognised a § the Board of Education and th 
University. of London. Preparation tor Teacher 
Diploma of the University of London. Teacher 
Certificate of the University of Cambridge, for th 
Diplomas and Teacher’s Certificate of the Nation 
Froebel Union for Junior, Infant and Nursery School 
teachers. The College also offers the year’s training 
required by Art students desirous of teaching in Second. 
ary Schools and is one of the Institutions approved for 
the year’s training for the Secondary Teachers’ An 
Certificate of University of Oxford. 

For further prestr as to Halls of Residence, &, 
apply Principal, Miss KATHARINE L. JOHNSTON, M.A. 


oe 


Principal—Miss J. R. Bacon, M.A., Cambridge, 

The Michaelmas Term commences on Thursday, 
October 7th, 1937. The College prepares women 
students for the London degrees in Arts and Science, 
Ten Entrance Scholarships, from £40 to £80 a yeu, 
and several Exhibitions of not more than £35, tenable 
for three years, will be offered for competition in 
February, 1938.—For further particulars apply to the 
SECRETARY, Royat Hottoway COLLEGE, Bngletel 
Green, Surrey. 





HOLLOWAY COLLEGE, 
(University of London.) 





IHE INSTITUTE OF PRIVATE SECRETARIES 

_ invites inquiries from those requiring expert 
Private Secretaries of either sex. (No fees).—8 New 
Court, Lincoln’s Inn, W.C.2. (’Phone: Hol. 2208.) 





HE TRIANGLE Secretarial Training College, 
South Molton Street, W.1. May. 5306-8. 


NIVERSITY OF BIRMINGHAM. 


THE NEXT SESSION COMMENCES ON 4 
OCTOBER, 1937. 


ALL COURSES AND DEGREES ARE OPEN T0 
BOTH MEN AND WOMEN STUDENTS. 


SEPARATE SYLLABUSES AND PAMPHLETS 
containing full information are published as follows: 
. Faculty of Science ; 

. Faculty of Arts ; 
. Faculty of Medicine ; 
. Faculty of Commerce ; 
. Faculty of Law ; 
Department of Social Study ; 
. Department of Education ; 
. School of Maiting and Brewing ; 
. Pamphlet—‘“‘ The Law Student and _ the 
University ” ; 
10. Regulations for Higher 
Graduat: Diplomas ; , 
and will be sent upon application to the Registrar. 

In the Medical School courses of instruction art 
arranged to meet the requirements of other Universities 
and Licensing Bodies. : ; 

In the Faculty of Law complete courses of instruction 
are also provided for the Intermediate and Final and 
Honours Examinations of the Law Society, and for 
the Bar Examinations. 

Graduates, or persons who have passed Degree 
Examinations of other approved Universities may, 
after cn year’s study or research, take a Masters 
Degree. 
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Degrees and Post- 








EDUCATIONAL 


AS your SON PASSED the SCHOOL CERTIFI- 
H CATE at 16? If not, write Box J. 1762, Th 
Times, E.C. 4. 


—— 
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THE UNION BANK OF AUSTRALIA, LIMITED. 


Capital Authorised and Issued, £12 
Reserve Liability of Proprietors, £8,000,000 (Not capable of being 
called up except in the event of and for the purpose of the Bank being wound up) 
—£12,000,000 ; Reserve Fund, £3,250,000; Special Currency Reserve, £1,600,000. 
on the Bank’s Branches throughout the Australian 
TELEGRAPHIC REMITTANCES are 


Established 1837. 
£4,000,000 ; 


DRAFTS are GRANTED 
States and Dominion of New Zealand. 


also made. Commercial and Circular Letters of Credit and Travellers’ Cheques 
issued—available throughout the World. . 
Collection. DEPOSITS are reccived for fixed periods 


ascertained on application. 


HEAD OFFICE: 71 CORNHILL, LONDON, E.C.3. 


BILLS are purchased or sent for 


,000,000 ; Paid-up Capital, 
West End Office: 
Paid up Capital ... 
Reserve Fund ... 
Currency Reserve 


on terms which may be 





Reserve Liability. of Proprietors under the Charter 

he Bank, which has numerous Branches throughout Australia and New 
Zealand, issues Telegraphic Transfers, Letters cf Credit and Drafts, also 
Circular Credits and Travellers’ Cheques available in all parts of the wor 
Deposits for fixed periods received. 


THE BANK OF AUSTRALASIA. 


(Incorporated by Royal Charter, 1835.) 
Head Office: 4 THREADNEEDLE STREET, E.C.2. 
17 Northumberland Avenue, London, W.C.2. 


£ 4,500,000 
£ 2,475,000 
£ 2,000,000 
£4,500,000 
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Prepaid Classified Advertisements—Continued 





—_——— 
DUAL SCHOOLS 


—— 





perv ont SCHOOL 


NEAR PONTEFRACT 
Conducted by the SOCIETY OF FRIENDS (Quakers). 
Headmaster: W. A. COOPER, M.A., M.Sc. 
Headmistress : Helen M. Neatsy, M.A. 
Good general education up to Higher School Certificate. 
Recognised by the ‘Board of Education. 
Guidance in leisure pursuits. 
Careful training for life. 
Excellent food (own farm). 
Estate of 340 acres with large playing fields, and 
covered swimming bath. 
Fees moderate. 


= 


GIRLS’ SCHOOLS AND COLLEGES 








=.) 
AWNES SCHOOL, AMPTHILL.—Public school 
on individual lines tor girls from 10-19. Playing 
fields, park, woodland 93 acres. Riding, Swimming. 
Girls are prepared for usual examinations and for the 
University entrance or may specialise in Languages, Art, 
Music, Domestic Science. Fees £120-180 p.a. 











BOYS’ SCHOOLS AND COLLEGES 





ONLY BOOK AUTHORISED BY H.M.C. 


UBLIC AND PREPARATORY 
YEAR BOOK. 
Official Book of Headmasters’ Conference and 
Association of Preparatory Schools. Consult re Schools, 
Careers, Professions, &c. ros. 6d. net.—YEAR BOooK 
Press, 31 Museum Street, W.C. 1. 


SCHOOLS 








AUTHORS, TYPEWRITERS, &c. 








| ener TO WRITE ARTICLES AND STORIES. 
—Make spare hours profitable. Booklet free.— 
REGENT INSTITUTE (Dept. 85), Palace Gate, W.8. 





ITERARY Typewtg., Trans., &c., promptlyex., MSS. 
1s. 1,000 words. Carbon copy 3d. 1,000.—Miss N. 
McFar.aneE(C), TheStudy,96 MarinePde., Leigh-on-Sea. 





UBLISHER has Opening for Poems, Essays, 
Novels, &c. Also songs and instrumental Music.— 
Send MSS or call, Dept. X., LASSALLE LIMITED, 47 Old 
Compton Street, London, W.1. Phone Gerrard 5397. 














WHERE TO STAY 





YS — Boating, 
riding, golf.—CALDECOTT House 
Gardens 6 acres. 


HOTEL 





FOR THE TABLE, &c. 


JINEST KENYA COFFEE, freshly roasted, berry 
or ground, 3 Ib. for 5s. 6d., post paid in U.K.— 
RALPH RICHARDSON, Coffee Planter, Ware, Herts. 














ONEGAL handwoven Tweed, selected. Handknit 
Stockings and Wader Socks. ‘Tweed patterns free 
on request.— MANAGER, Lissadell, Sligo, Irish Free State. 





AVE you anything to sell ?. Readers having anything 
Ato sell or professional services to offer are invited to 
bring their announcements to the notice of the many 
thousands of readers of The Spectator. Prepaid Classified 
advertisements cost 2s. per line (36 letters) per insertion, 
and should teach The Spectator Offices, 99 Gower Street, 
don, W.C. 1, with remittance by Tuesday of each 
week. Discounts :—2}°% for 6 insertions ; §°% for 13; 
74% per 26 and 10% for 52. 





IF YOU HATE LONDON’S NOISE... 


CINTRA HOUSE HOTEL offers you 
almost country quiet within easy 
reach of the City and West End, 
Beautifully appointed with a staff 
eoncerned for your comfort, and 
terms from as littl as £2 2 0 
weekly for full board. 
Write or 'phone for brochure. 


CINTRA HOUSE HOTEL, 
18 Anerley Hill, Crystal Palace, S.E. 19. 
Tel. : Sydenham 5363. 














bathine: | 


| 








HOLIDAYS 





HELTENHAM < SPA, in the heart of the incom- 

/ parable Cotswolds and centre for tours to the Wye 
and Severn Vaileys, Shakespeareland, &c. Endless enter- 
tainment, Sport for all. Illus. Cheltenham and Cotswold 
Guide free from Dept. 19, Town Hall, Cheltenham. 


HOTELS AND BOARDING HOUSES 





pe oa CLUB LTD. (96 Belgrave Road, S.W.1.) 
—Room and breakfast, 5s. 6d. a night, or 30s. 
weekly : with dinner 6s. 6d. or 2 gns. weekly. —Vict. 3347. 





I ROIT WICH SPA.—WORCESTERSHIRE BRINE 
BATHS HOTEL.—175 rooms all with h. & c. 

Suites 24 new rooms with radiators. A.A.. 

Illustrated Guide from R. LusH. Manager. 


water. 
R.A.C. 





es oe ALISON HOTEL.—Melville 
‘4Crescent. Tgms.: ‘“Melcrest” Edinburgh. Tel. 31295. 





N ATLOCK.—SMEDLEY’S—Gt. Britain’s Greatest 

Hydro. For Health, Rest or Pleasure. 270 Bed- 
rooms, grounds 10 acres. Inclusive terms from 13s. per 
day. Illus. Brochure tree. ‘Two Resident Physicians. 





ee YOURSELVES in English Country. 


Ask for Descriptive List (3d. post free) of 180 INNS 
and HOTELS managed by the 
PEOPLE’S REFRESHMENT HOUSE 
ASSOCIATION, LTD. 

P. R. H. A., Ltp., St. GeorGe’s HOTEL, 193 REGENT 

STREET, W. 1. 


YURREY, TRUST INNS for excellent country 
' quarters, situated in the loveliest part of SURREY.— 
Apply for List “* S,” stating requirements, to “ SURREY 
Trust,” Prudential Building, Epsom Road, Guildford, 








\ TARWICK CLUBLTD. (21 St. George’s Sq..S.W.1.) 
—Room and breakfast 5s. night or 30s. w’kly + with 
dinner 6s. 6d. night or 35s. to 2 gns. w’kly.— Vict. 7289. 








HOLIDAY ADDRESSES 


Direct subscribers who are changing 
their addresses are asked to notify THE 
SPECTATOR office BEFORE MIDDAY on 
MONDAY OF EACH WEEK. The 
previous address to which the paper 
has been sent and receipt reference 
number should be quoted. 





! 





CINEMAS 
ac ans»? CINEMOM Ae 
f Oxford Street. Ger. 2981. 





The famous international comedienne, 
MOLLY PICON, in a gay Jewish comedy, 
“ YIDDLE WITH HIS FIDDLE ” (VU). 








RECOMMENDED BRITISH 
HOTELS 


BATH.—GRAND PUMP ROOM. 
BELFAST.—GRAND CENTRAL. 
BEXHILL-ON-SEA.—GRANVILLE. 
BOURNEMOUTH. (Sandbanks).—HAVEN. 
BRIDGE OF ALLAN.—ALLAN WATER AND SPA 
BRIGHTON.—ROYAL CRESCENT. 
BRIGHTON.—(Rottingdean).—-TUDOR CLOSE. 
BRODICK (Arran).—DOUGLAS. 
CAMBRIDGE.—UNIVERSITY ARMS. 
CAPEL CURIG—(N. Wales).—BRYN-TYRCH. 
CHRISTCHURCH.—KING’S ARMS. 
CRAWFORD (Lanark).—CRAW FORD. 
CRIEFF (Perths)—STRATHEARN HYDRO 
DROITWICH SPA.—THE WORCESTERSHIRE 
BRINE BATHS HOTEL. 

EASTBOURNE.—CAVENDISH. 

—PARK GATES. 
EDINBURGH.—ALISON. 
EDZELL (Angus).—GLENESK. 
FALMOUTH (Cornwall).—FALMOUTH. 
FILEY (Yorks.).—LINKFIELD, Primrose VALLEY. 
GLASGOW.—MORE’S, India Street. 
GRAYSHOTT (Hants).—FOX & PELICAN. 
HARROGATE.—CAIRN HYDRO. 

—HARLOW MANOR HOTEL. 
HASTINGS.—ALBANY. 


1? 


—QUEEN’S. 
HUNSTANTON.—LE STRANGE ARMS & GOLF 
Perths).—TAYMOUTH CASTLE. 





KENMORE 
KESWICK.—KESWICK. 
KINLOCH RANNOCH (Perths).-LOCH RANNOCH 
LEAMINGTON seaciegeitt +1 ge HOUSE. 
—REC ie 
LEATHERHEAD.—RED HOUSE. 
LOCH AWE (Argylishire).—LOCH AWE. 
LONDON.—ARUNDEL HOTEL, Arundel St. W.C.z2. 
—CLIFTON, Welbeck St., W. 1. 
—DE VERE, Kensington, W. 
—THACKERAY, Gt. Russell St., W.-C. 1. 
—UNITED SERVICES, 98-102 Cromwell 
7 


Rd., S.W. 7. 
MANCHESTER.—BOWDON HYDRO. 
MATLOCK.—SMEDLEY’S HYDRO. 
MONMOUTH.—BEAUFORT ARMS. 
MORETONHAMPSTEAD.—MANOR HOUSE. 
NAIRN (Nairnshire).—-GOLF VIEW. 

—ROYAL MARINE. 
OBAN.—GREAT WESTERN. 


| OVERSTRAND.—(nr. Cromer).—OVERSTRAND. 


PERTH.—STATION HOTEL. 
PITLOCHRY.—ATHOLL PALACE. 
PORTREE (Isle of Skye).—ROYAL. 
PORT ST. MARY (1.0.M.)—Perwick Bay & Linxs. 
RHOSNEIGR (Anglesey).—BAY. . 
ST. ANNES-ON-SEA.—GRAND. 
ST. IVES (Cornwall)—TREGENNA CASTLE. 
ST. MAWES (Cornwall).—SHIP & CASTLE. 
SCARBOROUGH.—BROMPTON HALL COUN- 
TRY HOTEL. 

SCOURIE (Sutherland).—SCOURIE. 
SELBY (Yorks..—LONDESBOROUGH ARMS 
SHREWSBURY (nr.).—HAWKSTONE PK., Weston. 
SKYE.—FLODIGARRY HOTEL. 
SOUTHPORT.—HESKETH PK., HYDRO Hotet. 

—PRINCE OF WALES HOTEL. 
STRATHPEFFER SPA (Ross-shire). —-BEN WYVIS. 
TAMWORTH (Staffs)—CASTLE. 
TEIGNMOUTH (Bishopsieignton).—HUNTLY. 
TORQUAY.—HOWDEN COURT PRIVATE 

—PALACE. 
—ROSLIN HALL. 











THE INDEX TO VOLUME 158 
OF “ THE SPECTATOR ” 


IS NOW READY 


One shilling (or 25 cents) for each copy 
should be enclosed with instructions and 
addressed to:—INDEX DEPT., “ THE SPEC- 
TATOR,” LTD. 99 GOWER STREET, 
LONDON, W.C.1, ENGLAND, 














HOUSES AND PROPERTIES FOR SALE 
OR TO LET 





RETIREMENT IN SUSSEX. 
| ed DEAN DOWNLANDS ESTATE, _ amidst 
‘4 23 square miles of permanently open Downs ; 
three miles from Eastbourne. Sites from £300. Free- 
hold houses from £1,000. Magnificent views of sea and 
downs. 
Particulars from East DEAN DOWNLANDS ESTATE, 
5 Windmill Lane, Friston, near Eastbourne. 
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BRITAIN IN EUROPE 1789-1914 


A Survey of Foreign Policy 
By R. W. SETON-WATSON. 30s. net 


‘Mr Seton-Watson has written a book for our times. But never once has he strayed 
from the sober path of history. The range and lucidity, documentation, learning and acumen 
of his study are remarkable. He has produced a volume which rivals the Cambridge History 
of Foreign Policy in solid worth and the narrative of Mr J. A. Spender in incisive brilliance.” 

The Economist 


THE CAMBRIDGE HISTORY OF INDIA 


VOL. IV. THE MUGHUL EMPIRE, 1525-1757 


Edited by Lt.-Col. Sir WOLSELEY HAIG and 
Sir RICHARD BURN 
68 Plates and Maps. 42s. net 


“A Series which should essentially be viewed as standard works of reference and fact. High 
in order of merit come the maps; highest the splendid assemblage of nearly a hundred pages 
of illustration of Mughul Architecture.” KEITH FEILING in The Observer 
“Carefully edited, admirably written, this latest volume, will be welcome wherever the 
history of India is studied.” The Times Literary Supplement 


THE 
IMPERIAL FACTOR IN SOUTH AFRICA 





A Study in Politics and Economics 
By C. W. DE KIEWIET. 15s. net 


Professor De Kiewiet has written elsewhere of British Colonial Policy in South Africa before 
1872. The present volume continues his interpretative study of the political and economic 


policy which will take into account the realities of South African History. In no part of the 
Empire has there been more “history.” 








A CORNER OF EMPIRE 


The Old Ontario Strand 
By T. R. GLOVER and D. D. CALVIN. 8s. 64. net 
The story of Kingston, Ontario—a corner of Empire—fought for by the three Empires, the 
gateway of the West, a key to the fur trade. When war was over, here rose the King’s Town, 
here was the centre of the new timber trade; and here for nearly a century has stood a 
University. 


A Memorial to T. E. Lawrence 


ORNAMENT OF HONOUR 


A poem by E. H. R. ALTOUNYAN. 7s. 6d. net 


“Passages in this prelude seem to me to be really great poetry.” 
DAVID GARNETT in The New Statesman 
“A noble monument... the energyand persistency of his poetic thrust deserve our admiration.” 
The Manchester Guardian 


CHINESE LYRICS 
Translated by CH‘U TA-KAO 
With a Preface by SIR ARTHUR QUILLER-COUCH. 4s. 6d. net 


Classical lyrics of the 10th to the 17th centuries rhythmically translated into English by a 
young Chinese poet. 
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